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AMERICAN CAR AND FOUNDRY COMPANY 


Lee 


PLANT AND PROPERTY ACCOUNT (See ome bade 
Land and Improvements . ° 
— achinery and Equipment 

Less: Amortization and Reserve for Sis a 
Intangibles - : ° ° ° 


CURRENT ASSETS: 
Cash in banks and on hand ‘ ; 
U. S. Government Securities at cost . 
(Quoted market value $834,070. 31) | 
Accounts Receivable, less reserve J 
Accrued Unbilled Escalation Charges’ (estimated) : 2 
Notes Receivable, less reserve (includes $480,113.37 maturing subsequent to one year) ‘ 
Inventories at cost or less, and not in excess of sina market prices . ° ° 
Marketable Securities, at cost or less . ° » e . 
(Quoted market value $1,992,312. 63) 
PREPAID TAXES, INSURANCE, AND LIKE ITEMS . e ‘ 
MISCELLANEOUS SECURITIES, less reserve ; ‘ . ; 


ASSETS 


"$105,369,747.05 
53.237,261.12 


Nore 1: Plant and Property of Parent Company included in above valuations were inventoried and valued by 
Coverdale & Colpitts, Consulting Engineers, as of April 30, 1939, on the basis of values at March 1, 1913, 
with subsequent additions at cost. Plant and Property of Su bsidiary Companies are included at cost. 


CAPITAL STOCK: LIABILITIES 
referred: 
Authorized and issued 300,000 shares—par ane —_ 00 per ames : e 
Less: 10,550 shares of Treasury Stock . . - ° 
Common: 
Authorized and issued 600,000 shares—no oo value 
Less: 600 shares of Treasury Stock . ‘ 
CURRENT LIABILITIES: 
Bills Payable—Banks . ° ° e 
Accounts Payable and Payrolls ‘ ; 
Provision for Federal, State and Local Taxes 
Advance payments received on sales contracts ; 
Sinking Fund requirements due wae one eeu under indentures securing debenture issues of Shippers 
Line Corporation . 
— od a ie. DEBENTURES OF " SHIPPERS’ CAR LINE. CORPORATION, A CONSOLIDATED 
3% DUE —, 1, 1961 ° > ‘ ‘ ‘ ° ‘ F 
3% DUE JULY 1, 1962 . ‘ ; ; ; ‘ ; ; 
34%4% DUE APRIL 1, 1963. ; . . . . ‘ ‘ 
MINORITY conned IN CONSOLIDATED SUBSIDIARY : J , ° 
RESERVE ACCOUN 
For Employees’ Welfare Plan (See Note 2) 
For Contingencies . : 
For Dividends on Common Capital Stock, to be paid when and as declared by Board of Directors . 
CAPITAL SURPLUS: 
Excess of acquired equities over cost of investment in consolidated subsidiary e 
Excess of par (or stated) value of Treasury Stock over cost of acquisition . e e 


EARNED SURPLUS ACCOUNT, See Statement . ° ° . . . ° . 


Note 2: The Reserve for Employees’ Welfare Plan has, during the year, been charged with the net amount (after 
tax benefits) of $258,688.31 on account of employees’ retirement cost applicable to past services. 


FORTY-NINTH ANNUAL REPORT — YEAR ENDED APRIL 30, 1948 
CONSOLIDATED BALANCE SHEET APRIL 30, 1948 


$ 7,107,347.75 


52,132,485.93 
18,889,456.67 


$ 7,609,574.00 
844,281.26 


15,150,190.42 
1,614,893.96 
789,731.81 
67,910,972.58 
1,923,761.72 


$30,000,000.00 
1,055,000.00 


$30,000,000.00 
30,000.00 


$21,875 ,000.00 
18,324,090.69 
4,426,683.21 
1,068 ,794.64 


685,000.00 


$ 4,475,000.00 
3,300,000.00 
2.340,000.00 


$ 4,700,037.81 
8,795 ,988.40 


735,744.74 


$ 2,397,790.63 


551,600.25 


STATEMENT OF CONSOLIDATED INCOME ACCOUNT 


ach 


$78,129,290.35 


95,843,405.75 


748,133.08 
103,564.34 


$28,945 ,000.00 


29,970,000.00 


46,379,568.54 


10,115,000.00 
7,347.38 


14,231,770.95 


2,949,390.88 
42,226,315.77 


Gross Sales and Car Rentals, less discounts and allowances 


Cost of Operations, including Administrative, Selling and General Expense, 
but before Depreciation . . ° ° ° ° ‘ 


$131,360,756.25 


121,003,720.44 


$ 10,357,035.81 


ERNEST W. BELL anv COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 
25 Beaver Street, New York 
To THE STOCKHOLDERS OF 
American Car anv Founpry Company, 


30 Cuurcn Srreet, New Yorx Crry. 

We have examined the Consolidated Balance Sheet of the American Car 
and Foundry Company and > subsidiaries as of April 30, 1948, and the 
Consolidated Statements of Income ~ a lus A the fiscal year then 
—— have reviewed the systems of internal control and the accounting 
procedures of the companies and without making a detailed audit of the 
Dividends . . ° ° . ° $114,830.93 a have examined or tested accounting records of the companies 
aes ne ae : . . : : 434,068.64 and other sup; evidence by methods and to the extent we deemed 

63,938.78 appropriate. Our examination was made in accordance with eee! ac’ 
Royalties ° . : . 2798. cepted auditing standards a: cs pe in the circumstances and included all 
rofit on Sale of Securities . ° . . . he we consi 

Profi Sale of Se t 439.65 di h _ necessary. 
Miscellaneous + . 32,466.30 645,744.30 As the result of a change in cost accounting methods, certain engineering 
costs, which in prior. years were considered as general and administrative 
7,787,111.39 expenses, have in the current year been treated as direct charges to pro- 
duction costs. Accordingly, costs os of $1,539,346. 33 repesenting engineer- 
ing expenses have been included in closing inventory of work in process 
with a resultant increase of approximately $950,000.00 in net earnings 

after Income Taxes. 

In our opinion, the accompanying Balance Sheet and related Statements 
1,247,564.12 of Income and lus present fairly the consolidated position of the 
American Car and Foundry Company and its soy ng at April 30, 
6,539,547.27 1948, and the consolidated results of their operations for the fiscal year, 
2,435,595.46 


in conformity with generally accepted accounting principles applied (ex- 
cept as stated above in respect to the treatment mel g aiaimecion pont on 

4,103,951.81 a basis consistent with that of the preceding year. 
—_—_—_ July 1, 1948 Eanzst W. Batt anp Company 


Depreciation ‘ r e 3,215,668.72 


Earnings from Operations . 7,141,367.09 


Other Income: 





Other Charges: 
Interest ® $554,572.58 
Royalties ° 7 _ ° 342,076.67 
Property Sidiemenes . ‘ ‘ . ° ° 226,021.04 
Miscellaneous . ; : F ‘ 5 ‘ 124,893.83 


Net Earnings before Provision for Federal Income Taxes 





Deduct—Provision for Federal Income Taxes (See Note 
Net Earnings Carried to Surplus . ° ° 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 


Balance, May 1, 1947 . e 


Add: Net Earnings for year $ 41,946,713.96 


4,103,951.81 
$ 46,050,665.77 


° e . . e e. 


Deduct: Dividends paid during the year on capital stock publicly held, viz 


On Preferred, $3.50 per share from earnings for year ended April 30, —_ and *. 50 per heey from 
earnings for year ended April 30, _ . . ° ° > 


On Common, $3.00 per share ° ° . . . . ° ° 1,798,200.00 3,824,350.00 


Balance, April 30, 1948 . . . . . . . ° s ® ° $ 42,226,315.77 

Nore 1: Federal taxes are shown before tax benefit of $158,828.29 as a result of charges made to the Reserve for 
Employees’ Welfare Plan. This saving has been applied as a reduction in the “charge to said reserve. 

Nore 2: Since the prior service cost under the Employees’ Welfare Plan has not been fully funded, the unfunded | 
portion is increased each year by the actuarially required interest on such unfunded portion. The amount ¢ 
of such interest on the unfunded prior service cost would, if currently paid, amount (after income taxes) ‘ 
to approximately $101,000.00 for the fiscal year ended April 30, 1948. 


$ 2,026,150.00 
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How to predict 


lhe anporeddtable,/ 


Strictly speaking, that’s impossible, 
because it’s a contradiction in terms. 

But in any kind of forecasting— 
the weather or securities—you come 
closer to the right answer if you do 
the job scientifically, get the facts, 
analyze them fairly. 


Take the Steel Industry. Demand in 
1947 reached an all-time high. So 
did earnings. And the prospect for 
1948 seems excellent. 


At this point we could recommend 
that you buy Steel. We don’t. But we 
do say that wise investors should in- 
vestigate steel securities as potentially 
attractive investments — and the 
known effects of steel on other indus- 
tries and securities. 


That’s why we’ve prepared a new, 
32-page study on Steel. It thoroughly 
explores supply and demand and the 
way steel adapts itself to changing 
conditions of costs and prices. It gives 
past earnings, present position and a 
detailed picture of 24 leading com- 
panies—plus thumbnail reviews of 
21 others. Conscientiously it asks— 
then tries to answer—“How will the 
steel investor fare?” 


If that answer is important to you 
...if you want more facts for your 
own investment 
forecast...this sur- 
vey should hel 
you reach soun 
investment deci- 
sions. Your copy 
is free. Just write, 
or ask for it at 
any of our 99 
offices—today. 





Department T-3 


Merrit LyNcu, 
PIERCE, FENNER & BEANE 


Underwriters and Distributors of 
Investment Securities 
Brokers in Securities and Commodities 
70 Pine Street, New York 5, N. Y. 
Offices in 97 Cities 














































heep Your Investments Adjusted 
to CHANGING CONDITIONS 


The investor who follows a planned 
program under the guidance of our Staff 
has the assurance that all new develop- 
ments and potential influences are being 
constantly appraised with respect to 
their possible effects on his individual 
investment pregram. Changes in invest- 
ment policy or in specific issues are 
recommended only after careful study 
of every pertinent factor. 














Keen discrimination is required to de- 
termine the issues which have the best 
prospects for income and long term capi- 
tal appreciation. It is a problem requir- 
ing the knowledge and experience of an 
organization devoting its full time to the 
analysis and determination of security 















values. ; 
Personalized Supervision Solves : 
. t 
Your Problem High Renewal Rate 
After all, handling investments is a business in itself, a sup- are / 
plemental business carried on by the investor for the purpose Convincing evidence of the value of our personal 
of increasing his income, adding to his principal, and safe- supervisory service is to be found in the high rate of 
guarding his future. No business can be successful if carried on renewals year after year. Many clients have been sub- ( 
in « haphazard manner. . Knowledge. and experience are essential scribers to our service continuously from five to twenty 
to its planning and operation if capital is to be conserved and I 
an adequate income derived. years. t 
‘ S k . . : a 
Without guidance ina world of swiftly changing developments You, too, should follow the example of these successful ‘ 
the investor is like a mariner without a compass. Few investors : d lf li A ia 
have the time or training to plan and supervise their programs TaYERRDES ses enroll tor personal investment rere ; 
personally and many have found a happy solution to their prob- with Financial World Research Bureau. The fee is sur- s 
lem by turning the task over to us. prisingly moderate. 
en ee) eS eee POP Te ee TRS Stee eee LN ee t 
eae rs RE” CIAL WORLD RESEARCH BUREAU | 
es (ak FINANCIAL WO | a, 
ret hag ema | 86 Trinity Place, New York 6, N. Y. i: 
f urther inf ormation, or | 1 Please send me the pamphlet “A Personalized Supervisory Service 
better still send us a list | waren aps ex, Sages : 
: C— I enclose a list of my present holdings with original purchase prices | ¢ 
of your holdings and let | and would like to have you explain whether your service would i 
, be adaptable to my problem and if so, what the cost will be for | t 
Us ex plain how our Per- | supervision. My objectives are | ‘ 
sonalized Su p ervi sory | [] Inceme — (] Capital Enhancement C) Safety : 
, ? : It is understood that I incur no obligation by this request. | h 
Service will point the | | 
way to better invest- J Name oo cte ee eee tere ee rer enna eee eng | 
ment results. | 
pe he eer ears ferent re gy emer” | @. 
eeeeeneeee 8 @ @ I 
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Management's Holdings 


Of Shares Vary Widely 


Officers’ stock interest in their own companies 


follows no pattern. Opinions differ as to value 


to corporations of heavy management investment 


By W. Sheridan Kane 


S elf-preservation being the first law 
of nature, the average investor is 
inclined to consider that a corpora- 
tion’s interests will be well looked 
after when the managing officers and 
directors have a sizable stake in the 
company. It appears logical that, as 
substantial part-owners in the enter- 
prise, those at the helm will use their 
best talents to steer a safe course, and 
to exert every reasonable effort to 
better the company’s products or ser- 
vices and to increase its capacity for 
earning money and paying dividends. 
On the other hand, the average in- 
vestor is likely to feel that if the offi- 
cers and directors have so little faith 
in their own company and its possi- 
bilities that they invest little or none 
of their own funds in its shares, they 
are not to be depended upon too 
heavily to promote the company’s 
best interests. | 
Neither of these assumptions may 
be justified. The subject of manage- 
ment investment has stirred much de- 
bate in the past and doubtless will 


JULY 28, 1948 


continue to do so. Some of the lead- 
ing industrial leaders consistently re- 
frain from having more than a nomi- 
nal stock interest in their own com- 
panies, fearing that self-interest may 
warp their judgment or unconsciously 
influence decisions on operating poli- 
cies or corporate financing. Even 
when not doubtful of their ability to 
avoid considering their own finan- 
cial welfare, they wish to avoid any 
suspicion of their official actions. 


Reasonable Viewpoint 


This viewpoint is not to be dis- 
missed as merely evidence that the 
holders are over-sensitive. In the 
past, corporation managements often 
have been charged with feathering 
their own nests at the expense of the 
other stockholders—and of their com- 
panies. The courts frequently have 
been appealed to—and still are, for 
that matter—to litigate charges by 
small or minority groups of stock- 
holders, that stock dividends or ex- 
cessive cash disbursements have been 
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declared in the interest of stockhold- 
ers in control of the corporation. 

At other times managements, well 
entrenched by virtue of working stock 
control, have paid themselves exorbi- 
tant salaries and bonuses or have en- 
gineered financial transactions profit- 
able to themselves as_ individuals. 
And the charge that earnings and 
other reports were shaped to influ- 
ence market quotations and to facili- 
tate stock manipulations by insider 
pools was almost a commonplace be- 
fore the creation of the Securities and 
Exchange Commission, with its su- 
pervision over stock exchange opera- 
tions, called a virtual halt to such 
practices. 

With the spotlight on so-called in- 
sider operations of management 
stronger today than at any time in 
the past, and with the trend toward 
still greater publicity of the acts of 
management, much of the force has 
gone out of the argument that good 
management and substantial stock 
ownership are incompatible. Officers, 
theoretically, may be only employes 
of the corporation and the directors 
merely supervisors representing the 
stockholders, but just as employes in 
the lower brackets are encouraged to 
become stockholders, so officers just 
as reasonably may be expected to do 
better work as_ stockholders than 
when their main interest is a salary 
envelope. 

The strongest argument today, 
therefore, appears to be that direc- 
tors and officers to whom the stock- 
holders entrust management of affairs 
should demonstrate their faith in the 
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company, its products and their own 
ability, by adequate investment in the 
company’s securities, and particularly 
in the common stock which, in the 
presence of senior capital obligations, 
is the last to share in profit distribu- 
tions. Such an investment provides 
them with the incentive to work to 
establish and maintain the company 
on a money-making basis, and to im- 
prove both its product and its pres- 
tige. As stockholders they are in 
position, also, to view operations and 
results from the standpoint of the 
shareholders and, as well, to influence 
stockholder action on proposals sub- 
mitted to shareholder meetings. 

It also is to be considered that 
while the investor may question the 
judgment of management, he is un- 
likely to impugn their motives when 
he realizes that any action adverse 
to his interests will react similarly 
against his fellow-stockholders at the 
head of the company. 


Holdings Analyzed 


The accompanying tabulation shows 
the outright or beneficial holdings of 
each of the three top executives of 
50 companies, and the combined hold- 
ings, direct and beneficial, of manage- 
ment (officers and directors). In 
some instances the latest available 
source does not segregate the indi- 
vidual holdings, giving instead merely 
the total holdings of management. In 
other cases neither individual nor 
combined holdings give a dependable 
index to the interest of management 
in a corporation, but essential addi- 
tional data are carried in footnotes. 

The figures have been obtained 
from recent statements accompanying 
proxy solicitations, from prospectuses 
and other data issued in explanation 
of new security offerings, or filed with 
listing applications to the New York 
Stock Exchange. 

Annual or other reports issued by 
corporations do not carry this infor- 
mation, but it has been urged in some 
quarters that the Securities Act be 
amended to require corporations to 
disclose in annual reports and calls 
for annual meetings the share interest 
of officers, directors and others in 
management. 

Other reports, issued by the Se- 
curities and Exchange Commission, 
specifically monthly summaries of se- 
curity transactions, offer further side- 
lights on the stock interests of direc- 
tors and officers, but not sufficiently 
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so as to permit inclusion in the tabu- 
lation. Recent reports, for instance, 
disclose that Lewis S. Rosenstein, 
chairman of Schenley Distillers, holds 
benefically 438,014 shares of the out- 
standing 5.6 million shares, that Ber- 
nard R. Armour, head of Heyden 
Chemical, holds 399,758 shares in his 
own company, and that Elias Lustig, 
chairman and president of Adam Hat 
Stores, is the holder of 266,828 shares 
of the total of 422,000 shares out- 
standing. The Pew Memorial Foun- 
dation holds 880,000 shares—almost 
20 per cent—of the outstanding Sun 
Oil Company common stock. Wil- 


liam L. McKnight of Minnesota Min- 
ing and Manufacturing holds almost 
10 per cent of his company’s 1.9 mil- 
lion shares, and William B. Stokely, 
Jr., president of Stokely-Van Camp, 
is beneficially interested in almost 20 
per cent—204,958 shares—of his 
company’s issue. 

While large management holdings 
predominate, no definite pattern actu- 
ally emerges. The ratio of issued 
capitalization to management hold- 
ings provides no clue to the success 
attending operation of a company. In 
the final analysis, as always, it is the 
factor of management that counts. 


Management's Holdings of Common Stock 


—Three Principal Officers’ 


Company 1 


(Number of Shares) 
2 


Holdings— Total Total 


Management Outstanding 


3 Holdings (000 Omitted) 
Allegheny Ludlum ...... a a a b89,907 1,289 
American Stores ....... 17.815 19,389 10,672 97,889 1,301 
Atlas Powder .......... ¢3,117 c2,399 644 9,369 258 
Borden Company ...... 12,000 7,078 3,000 94,368 4,292 
Bristol-Myers .......... a a a b30,428 1,381 
Brunswick-Balke ....... 30,415 32,418 1,011 67,557 450 
Catalin Corporation .... 2,500 2,600 2,500 20,800 563 
Columbia Gas System... a a a 15,540 12,230 
Consolidated Edison . . 500 600 150 4,320 11,477 
Consol. Natural Gas.... 3.562 cas 1,200 13,820 3,274 
Continental Motors .... 15,000 10,002 1,500 68,856 3,000 
Continental Oil ........ 2,158 None 1,500 e311,830 4,823 
Crane Company ........ 5,300 800 1,000 11,366 2,349 
Cream of Wheat........ 8,000 £11,500 22,080 21,830 600 
Curtis Publishing ...... ¢54,236 219,515 17,000 h272,542 3,457 
Curtiss-Wright ......... c500 ei: aa 1,750 7,432 
Dayton P. & Lt... ...... a a a 34,730 1,700 
Florida Power .......... a a a 3,757 1,210 
General Telephone ..... a a a 27,835 984 
Gulf States Utilites...... a a a 7,181 2,183 
BGehe POWO on 6c ce cicess a a a 4,325 700 
Interchemical Corp. .... 644 c1,170 c716 12,979 661 
International Paper .... c8,612 882 c667 46,629 3,560 
Libby, McNeill & Libby 4,003 900 550 te 3,628 
Lotiierd (P.) ii... 6+... 1,500 1,800 1,000 18,900 2,246 
Marshall Field ......... 2,000 500 can 208,540 1,944 
Mountain States T. & T. a a a 1,238 576 
Munsingwear .......... 2,500 2,550 2,460 14,260 299 
National Gypsum ....... a a a 61,802 2,112 
National Linen Service.. 56,060 125,835 134,014 539,463 1,783 
Pacific Lighting ........ a a a b66,954 1,609 
Pacific Tel. & Tel........ a a a b3,679 2,788 
Peoples Gas Lt......... 25 wats 781 656 
sk Oe Tree t t a 50,826 440 
Philadelphia Electric .... a a a b26,671 9,726 
Pittsburgh Steel ........ a a a 8,829 509 
Pullman Company ..... 1,755 100 ae 18,903 2.633 
St. Regis Paper......... 52,450 30,000 5,000 209,414 5,171 
Sou. Calif. Edison....... a a a b10,320 3,184 
Sperry Corporation ...... 745 1,000 15,400 22,765 2,031 
Standard Oil (N. J.)..... a a a 37,558 27,994 
a ee a a a b141,415. 4,904 
Thatcher Glass ........ ¢30,561 10,344 Cc 45,781 395 
Twentieth Cent.-Fox ... 5,260 m100,129 1,300 112,672 2,796 
United Air Lines....... n85!) n968 lacs 5,621 1,886 
United Piece Dye....... cp27,282 50 10 27,383 900 
Oa Se eee 31,056 6,040 6,020 60,482 1,831 
Visking Corporation ....__ 1,800 14,050 200 39,405 594 
West Penn Power ...... a a a 300 4,529 
Woodward Iron ....... $8,122 none 25,022 706 


a—Not segregated. b—Includes shares beneficially owned but not of record. c—Also holds preferred 
stock. e—-Includes 268,660 shares held by Newmont Mining Company of which two Continental Oil 
directors are officers. f—Also legal title to 1,200 shares, as trustee. g—Also legal interest in 15,260 
shares as co-trustee. h—Curtis Estate, Mary Bok Foundation and associates of management own 
829,367 shares. k—Also record holder of 42,000 shares beneficially owned by other members 0! 
family. m—Also controls voting proxies for 30,000 shares held in irrevocable trusts. n—Also holds 
management stock. p—Also holds 40,552 shares as trustee or co-trustee, 
r—Wife also owns 1,800 shares. 


family owns 45,704 shares. 


record or beneficially 285,876 shares; approximating 65 per cent of outstanding stock. 





and other members 0! 
s—Also is life beneficiary, with voting 
power, of trust of 120,648 shares; wife also owns 4,352 shares. t—Total family holdings of 193,112 
shares include unspecified holdings of president and vice president; three family groups own of 
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New Price System Aids 
Steel and Cement Makers 


Elimination of basing point system will end freight 


absorption but will eventually restrict markets for 


some producers. Effect on customers will vary 


roduction of steel as an integrated 
P operation requires the assembling 
in one spot of large quantities of iron 
ore, coal and limestone. These are 
heavy, bulky commodities with a low 
dollar value per pound or per cubic 
foot; thus transportation costs consti- 
tute a very large proportion of total 
costs. Iron ore and suitable coking 
coal are found in reasonably close 
conjunction in only three areas in this 
country, and steel plants tend to be 
concentrated in these areas. 

But consumption of steel is not geo- 
graphically concentrated, and_ since 
steel, except in the most highly fin- 
ished forms of alloy steel, is itself a 
bulk commodity with a low unit 
value, freight costs from the mill to 
the average consumer again consti- 
tute an important part of total costs. 

Thus, under any pricing system, it 
must be generally true that consumers 
located at a considerable distance 
from any steel producer will have to 
pay higher prices for their steel than 
will their Pittsburgh or Chicago com- 
petitors. Obviously, if any steel user 
does locate his plant at a distance from 
steel producing centers, it must be be- 
cause this disadvantage is more than 
offset by a favorable labor market, 
cheap power, or proximity to his own 
markets, or to sources of other raw 
materials which are more important 
to him than steel. 

Similar Situation 

Somewhat similar considerations 
apply to the cement industry. Here 
again we have an industry whose 
product and whose raw materials are 
bulky in relation to value; thus both 
the industry and its customers have 
to pay high freight charges. In this 
case, however, production is less cen- 
tralized geographically since the nec- 
essary raw materials are more gener- 
ally available. But both industries, 
in order to enjoy the advantages of 
mass production, are forced to oper- 
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ate individual plants of such large size 
that they must sell in distant as well 
as nearby markets in order to utilize 
their capacity. 

The inescapable economics of these 
industries resulted in both cases in the 
development of a delivered price sys- 
tem under which prices quoted to 
consumers equaled the sum of the 
base price at the nearest basing point 





Cushing 


Pig Iron for Shipment 


plus freight charges from that point 
to destination, regardless of the loca- 
tion of the mill actually making the 
shipment. In steel, the basing point 
system dates back to 1880 at least; 
a rudimentary system of this type was 
in effect in the 1750's. With short- 
lived exceptions, Pittsburgh was the 
basing point for all major steel prod- 
ucts (except rails, which for obvious 
reasons have been sold f.o.b. mill) 
from 1904 or earlier until 1924, when 
the Federal Trade Commission forced 
U. S. Steel to place other basing 
points in effect. The number of bas- 
ing points has increased steadily since 
then, particularly in NRA days, in 
1938 and in 1945. 

The FTC has always had a patho- 
logical dislike even for the multiple 
basing point system. In the “Pitts- 
burgh Plus” case in 1924 and again 


in 1939 this agency declared itself in 
favor of a uniform f.o.b. mill method. 
In 1943 it ordered the cement indus- 
try to stop using the multiple basing 
point system, and this order was fi- 
nally upheld by the U. S. Supreme 
Court last April 26 on the ground 
that the system is an unfair method 
of competition resulting in “system- 
atic price discrimination.” 

Similar FTC suits are pending 
against the steel industry, lead manu- 
facturers, Corn Products Refining 
and producers of rigid conduit, metal 
lath and cast iron soil pipe; and other 
industries not yet named in suits also 
use the basing point system. Thus, 
the Supreme Court decision was of 
far-reaching significance. However, 
its application to industries other than 
cement has remained open to question 
due to ambiguous wording in the de- 
cision. ‘‘Systematic’’ or conspiratorial 
freight absorption in order to meet 
delivered prices of competitors was 
ruled out, though freight absorption 
was approved in “individual competi- 
tive situations.” 

The latter proviso was interpreted 
by some as an out for the steel and 
other groups. However, under the 
peculiar administration of the anti- 
trust laws, a businessman has no way 
of knowing definitely that he is violat- 
ing the law until he is on the losing 
end of a cease-and-desist order or a 
lawsuit for triple damages. And as 
applied to the vast steel-producing 
subsidiaries of U. S. Steel, it is ob- 
vious, as recently stated by Presi- 
dent Fairless, that “it is unrealistic to 
suppose that these subsidiaries can 
market satisfactorily more than 50,- 
000 tons of finished steel each day 
throughout the year without using a 
standard merchandising method.” 


Immediate Effect 


Accordingly, U. S. Steel has fol- 
lowed the lead of the cement industry 
in abandoning the basing point system 
in favor of the f.o.b. mill method. 
Other leading steel producers have 
done the same. The immediate effect 
on the earnings of these two groups 
will be favorable, for they can sell 
all they can produce and individual 
companies will no longer have to ab- 
sorb freight charges on shipments in- 
to another mill’s geographical terri- 
tory. In addition, cement producers 
in many areas have raised prices by 
as much as 23 cents a barrel. 

Over the long term, effects on ce- 
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ment and steel producers will be more 
selective, with a permanent gain for 
units located in areas where normal 
demand exceeds capacity (such as the 
Detroit, Chicago and East and West 
Coast areas for steel) and a definite 
loss for those in reverse position. It 
is difficult to generalize about individ- 
ual cement producers, but in the steel 
industry Pittsburgh Steel and Jones 
& Laughlin will be the principal vic- 
tims of the new system while Na- 
tional, Inland, Bethlehem and prob- 
ably U. S. Steel and Armco will bene- 
fit. This assumes, of course, that 
Congress will not specifically legalize 
the former system. 

As far as consumers are concerned, 
those located nearest to steel and ce- 
ment mills will benefit from lower 
prices and greater availability of these 
materials as compared with compe- 
titors less fortunately situated. This 
is an over-simplication, however, for 
a consumer is favorably located only 
if he can obtain his entire require- 
ments from nearby. This is obvious- 
ly not true of Detroit automobile 
manufacturers, for National Steel’s 
Great Lakes plant cannot fill all their 
needs, and to the extent that this 
source cannot be adequately supple- 
mented from Cleveland, Youngstown 
and Buffalo, these companies will 
have to depend on Pittsburgh, Beth- 
lehem and progressively more distant 
producing centers, at progressively 
higher costs. Freight charges from 
Bethlehem to Detroit, for instance, 
are $12.80 a net ton by rail. 


Localized Monopolies 


Unless steel comes to be sold more 
and more on a long-term contract ba- 
sis (which would introduce added 
rigidities into price and production, 
and would of course favor the larger 
consumers at the expense of small 
business ), few steel consumers will be 
able to predict their own or their com- 
petitors’ costs. Local monopolies will 
be created around each producing 
center. Widespread dislocation of in- 
dustry will take place; already Kel- 
sey-Hayes Wheel is reported to be in- 
vestigating the advisability of acquir- 
ing a plant in Pittsburgh in order to 
assure itself of adequate cheap steel 
supplies. 

It may be argued that a company 
which now finds itself crippled by its 
distant location from steel sources is 
for that reason uneconomically lo- 
cated and deserves to suffer. But this 
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reasoning assumes that when its plant 
was built, the management should 
have anticipated that the Federal 
Trade Commission was going to 
change the rules in the middle of the 
game. If a real economic or social 
benefit were obtainable from the shift 


to the f.o.b. mill system, the difficulties 


of isolated units could be shrugged 
off as incidental, but no such benefits 
are discernible. 

The FTC’s views constitute a legal- 
istic interpretation of mere theory 
without reference to actual fact. They 
are identical with, and appear to have 
been heavily influenced by, the conclu- 
sions of Professor Frank A. Fetter in 


his book, ‘““The Masquerade of Mon- 
opoly.” Regarding this work, the fol- 
lowing comment was made in the ex- 
haustive, independent and frequently 
critical book, “Economics of the Iron 
and Steel Industry”: “Professor Fet- 
ter never raises the question: What 
method of pricing can be made to 
work in the steel industry? His de- 
fense of the mill-base price rests not 
on an analysis of the steel industry 
but on a deduction from the concept 
of a free market under perfect compe- 
tition . . . as a proof of the economic 
feasibility and social desirability of 
the mill-base price for steel, it [his 
book] is irrelevant.” 


Higher Dividends Ahead 


For General Motors? 


Practical assurances last May of more liberal treat- 
ment of shareholders assumes increasing interest with 
approach of corporation’s next dividend meeting 


hairman Alfred P. Sloan, Jr., of 
General Motors Corporation at 
the annual meeting of shareholders 
May 21 pointed out the fact that 85.7 
per cent of earnings were paid out in 
dividends in the prewar decade 1932- 
1941, and stated: “There is every 
reason to believe that our postwar 
policy should eventually be consistent 
with this prewar pattern.” 

Since 1946, quarterly payments on 
the common stock have been at a $3 
annual rate. Last year $6.24 per 
share was earned. Allowing for pre- 
ferred dividends, the proportion of 
1947 net income distributed to share- 
holders worked out to 50.4 per cent. 
For the first quarter of this year, net 
amounted to $2.12 per share as 
against $1.31 for the initial three 
months of -1947, and there seems 
every indication that total earnings 
for 1948 will exceed the showing last 
year. Distribution of 85 per cent of 
earnings at even the 1947 rate would 
put dividends above the $5 level. 
(Latter would yield over 8 per cent, 
with the common at its recent price 
of about 60.) 

These facts acquire increasing im- 
portance with the approach of the 
corporation’s next dividend meeting, 
which is scheduled for August 2. 


The reason for the unusually con- 
servative dividend policy of recent 
years has been, of course, the com- 
pany’s comprehensive postwar re- 
habilitation and modernization pro- 
gram, which was drafted back in 
1944 and virtually completed in 1947. 
Originally placed at $500 million, the 
outlay finally approximated $600 mil- 
lion, due to later additions as well as 
increased costs. A portion of capital 
requirements came from sale of $125 
million 244 per cent promissory notes 
to eight insurance companies and sale 
of one million shares of $3.75 pre- 
ferred stock to a nationwide group of 
underwriters for $98 million, both in 
1946. Still, the management has ad- 
hered to its policy of financing capital 
outlays mostly from retained earn- 
ings. 


Further Recovery Likely 


General Motors’ 1947 sales to deal- 
ers in the U. S. and Canada and ship- 
ments overseas exceeded 1.9 million 
passenger cars and trucks. This was 
equivalent to 81 per cent of the 1941 
total but five per cent above the aver- 
age volume in the prewar period 
1937-41. Its proportion of industry 
sales was 38 per cent in 1947 com- 

Please turn to page 23 
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A. T. & T.—Ameriea’s 


Premier Investment 


Dividend again is being covered by earnings, 
as business hits profit stride. Shares held by more 
individuals than any other issue. Yield liberal 


N et income of American Tele- 
phone & Telegraph Company 
for the second quarter of this year, 
with June partly estimated, exceeded 
quarterly dividend requirements for 
the first time since the first quarter 
of 1947, with earnings of $2.32 per 
share. In the second quarter of 1947, 
when the company and its subsidi- 
aries were beset with strike troubles, 
the company earned but $1.55 a 
share. 

On a total dollar basis the better- 
ment over the 1947 period was pro- 
portionately much better than on the 
per share basis, owing to a rise of 
approximately 1.8 million in the num- 
ber of shares outstanding. Net income 
for the second 1948 quarter was $52.2 
million; for the corresponding 1947 
three months net was $32.2 million. 


Subscribers Increased 


Specifically, the rise in earnings 
which ended the 15-month series of 
deficits after dividend payments is 
attributable to an increase of more 
than two million subscribers and to 
the rate increases which have gone 
into effect in 34 states, mainly this 
year. Installations in the second 
quarter brought a net increase’ of 
750,000 in the number of telephones 
in use, bringing the net gain since 
January 1 to 1,485,000 instruments. 
At the end of 1947 the company was 
serving 28.5 million telephones. In- 
stallations are being put in place at 
more than double the highest prewar 
rate, but on July 1 there were 1.4 mil- 
lion applications on the waiting list. 

Thus far this year rate increases 
amounting to about $135 million a 
year have been approved or placed in 
effect, and applications for $70 mil- 
lion additional are awaiting approval 
in various states. Further applica- 
tions are to be made shortly. The 
higher rates now in effect, however, 
are still insufficient to offset entire- 
ly the general rise in operating ex- 
penses, debt service and other costs, 
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but as new increases go into effect, 
along with the uptrend in active 
instruments, Tel. & Tel.’s earnings 
should make still more favorable 
showings than in the quarter. just 
ended. The heavy capital outlays 
which have been made for more eco- 
nomical plant equipment are a favor- 
able cost factor which further im- 
proves earnings prospects. 
American Telephone & Telegraph 
Company is becoming increasingly ac- 
tive in related communications fields. 
Its facilities are used for the trans- 
mission of radio and television pro- 
grams, and circuits and equipment 
are leased to the Western Union 
Telegraph Company. Mobile tele- 
phone service is supplied to ships, 
trains, buses and airplanes. Its tele- 
phone directories yield advertising 
revenues. The Bell Telephone Labo- 
ratories conducts scientific research 
and development on a non-profit ba- 
sis. The Western Electric Company, 
99.8 per cent owned, manufactures 
telephone equipment and has a num- 
ber of subordinate interests, including 
the Teletype Corporation which 
manufactures transmission equipment. 





American Tel. & Tel. Co. 
Gross Earned *Divi- Price Range 
Revenues Per dends 

Year (Millions) Share Paid High Low 
1929 $1,063 a$12.57 $9.00 b310%—193%4 
1932 944 a782 9.00 1373%%—c69%4 
1936 995 989 900 190%—149Y% 
1937 —-:1,051 9.76 900 187 —140 
1938 1,053 8.32 900 150%—111 
1939 1107 10.18 9.00 171%—148 
1940 1,174 1126 9.00 175%—145 
1941 1,299 10.26 9.00 1683%4—115% 
1942 1,469 8.79 900  13434—101% 
1943 1,648 946 900 158%4—127% 
1944 1,770 8.76 9.00 196%4—157 
1945 1,931 8.78 9.00 1667%—156 
1946 2,094 10.12 900 200%—159%4 
1947 2225 7.50 9.00 17434—14934 
Six months to June 30: 
1947 1,040 3.82 OE Aa es eee ee 
1948 1,268 5.41 e6.75 £158 —147% 





*$9 rate 1922 to date; unbroken record 1900 
to date. a—Parent company only. b—All time 


high. c—All-time low. e—Paid to July 15. 


Harris & Ewing Linemen 


With its subsidiary units, which 
comprise the Bell System, Tel. & Tel. 
provides service for 80 per cent of the 
telephones in use in the United 
States. It owns stock interests in 
other non-System companies in this 
‘country and in Bell Telephone of 
Canada. It also has traffic inter- 
change agreements with 6,000 inde- 
pendently owned telephone companies 
and farm-line systems. 


Average Holding 


Capital stock of the company has 
long enjoyed high favor with invest- 
ors, and the stockholders’ list is the 
longest of any corporation in the 
United States. At the end of the 
second quarter the number of stock- 
holders topped 748,000, an increase of 
more than 25,000 since the first of 
the year. 

The average stockholding is al- 
most exactly 30 shares, and no stock- 
holder owns as much as one-third of 
one per cent of the outstanding 22.7 
million shares. At the end of 1947 
more than 29 per cent of the stock- 
holders held five shares or less, while 
94 per cent held less than 100 shares 
each. America’s premier investment 
is not a rich man’s stock. 

Long term debt of the parent com- 
pany is made up entirely of deben- 
tures totaling $1.7 billion (at the end 
of 1947). Of these, two issues total- 
ing $635 million are convertible into 
stock at $140 and $150 per share. 
Since January 1, $180 miilion of the 
debentures have been converted. 

American Telephone’s dividend 
record dates back to 1900, with the 
$9 annual rate maintained without in- 
terruption since 1922. At current 
prices around 154 the shares offer a 
yield of 5.8 per cent, a return which 
must be regarded as liberal when the 
quality of the issue is considered. 





News and Opinions on Active Stocks 





"Also FW" refers to the last previous item in this department. 
Ratings are from Financial World Independent Appraisals 
of Listed Stocks. Consult individual Stock Factographs for 
further vital information and statistical data on these items. 


Amer. Cyanamid 342% cv. pid. A 
Price of 100 is attractive in light of 
conversion potentialities. This issue 
was sold to common stockholders at 
$102 last year, in the amount of $39 
million, to provide for redemption of 
$15 million 5 per cent preferred and 
for increased facilities. It is con- 
vertible into common at $42.50 as 
against a current market of 37 and a 
1946 high of 6534. First quarter net 
equaled $6.32 per share of preferred 
or 78 cents per common share as 
against the equivalent of $6.94 or 87 
cents, respectively, a year before. 
Gains are expected as the year pro- 
gresses. Company’s interesting new 
Superset imparts wrinkle-resistance 
to all cotton fabrics and controls 
shrinkage to 2 per cent or less. 


American Gas & Electric B+ 

At 38 on N. Y. Curb. Shares repre- 
sent a sound utility enterprise. Com- 
pany is paying quarterly dividends of 
25 cents in cash and 2/100 of a share 
of Atlantic City Electric common 
stock, altogether equivalent to $2.44 
per share per annum. The last of these 
holdings must be disposed of this 
year under SEC divestment order. 
Retained subsidiaries represent four- 
fifths of former revenues and com- 
prise a major Central System, almost 
wholly electric, in parts of Michigan, 
Indiana, Ohio, West Virginia, Vir- 
ginia, Kentucky and Tennessee, with 
3.7 million population. Company is 
engaged upon a $264 million 1947-51 
expansion. In 12 months through 
May, earnings were $4.32 vs. $3.79 
per share a year before. (Also FW, 
Oct. 29.) 


American Machine & Foundry’ B 

Around 17, this 20-year dividend 
payer appears more realistically 
priced than it was at its 1946 high of 
45. (Pays 80c an.) Perhaps 70 per 


cent of domestic cigarettes are pro- 


duced and packaged on company’s 
machinery and 70 per cent of domes- 
tic cigars on machinery leased from a 
subsidiary. Company also manufac- 
tures baking, industrial mixing, 
necktie-stitching and other industrial 
machinery and equipment. An auto- 
matic bowling pin spotter will go into 
production after completing field tests 
this year. With first quarter earnings 
at 49 vs. 29 cents per share a year 
before, final 1948 net may match last 
year’s $1.77 per share, even though 
that included 82 cents non-recurring 
real estate profit. 


Black & Decker B 

Current price of 34 is about 5 times 
estimated 1948 earnings, but record 
of industry's wide swings justifies 
conservative appraisal. (Indicated 
rate $2 an.; paid 50c extra in June.) 
Current operations are on a three- 
shift basis in an effort to meet an ab- 
normally large $15 million backlog. 
Sales increased 27 per cent in the 
nine months ended June over the pre- 
vious comparable period, reflecting 
continued domestic and export de- 
mand for company’s portable elec- 
tric tools. Net for fiscal year ended 
September 30 is estimated at from 
$6.50 to $7.50 per share as against 
$5.32 in 1947. (Also FW, Jan. 14.) 


Budd Company C+ 

Stock is a_ speculative business 
cycle equity, currently quoted at 
about 10. (Pays 40c an.) A 1946 
consolidation of Budd Manufacturing 
(all-steel auto bodies and light-weight 
stainless steel railroad passenger cars) 
and Budd Wheel (auto wheels, hubs, 
brakes and brake drums), company 
seems headed for record earnings. 
The first quarter showed 77 vs. 50 
cents per share a year before, with 
sales at $55 million vs. $44 million, 
and backlogs nevertheless are higher 
than in December, at $151 million. 


Opinions are based on data and information regarded as 
reliable, but no responsibility is assumed for their accuracy. 
The opinions expressed should be read in line with the invest- 
ment policy outlined each week on the Market Outlook page. 


Substantial orders have been booked 
this year from Atchison, Union Pa- 
cific, New York Central and South- 
ern Pacific, while auto customers in- 
clude General Motors, Ford and 
Chrysler. (Also FW, Dec. 31.) 


Bulova Watch B 

Stock constitutes a specialty issue: 
price, 40. (Divs. incr. from $2 to $3 
an. rate in Jan.; also paid 50c Jan. 
extras in 1947 & 1948.) The “world’s 
largest maker of fine watches” 
(Bulova), with an important lower- 
priced line (Westfield), company has 
Swiss as well as domestic case and 
movement facilities and can vary pro- 
duction with circumstances. Presi- 
dent Ballard characterizes the fiscal 
year ended March 31, 1948, as the 
first in almost a decade “that can be 
said to have approached normal com- 
petitive business conditions.” Sales 
were $8.7 million (23 per cent) 
above 1946-47 levels, earnings $8.05 
vs. $5.98 per share. 


Crown Zellerbach B 

Price of 31 is only 4.4 times earn- 
ings. (Pd. $1.70 in ’47 ; $1.60 so far 
in ’48.) Company is the Pacific 
Coast leader in newsprint, coarse 
paper and kraft board, with newer 
white paper (customers including 
Time and Life) and kraft bag lines. 
In the fiscal year ended April 30, 
1948, sales gained one-fifth to $153 
million and earnings reached $6.81 
vs. $5.22 per share. In addition, 
company had equities equal to 35 vs. 
31 cents per share in the undis- 
tributed earnings of half-owned Fib- 
reboard Products (boards, cartons 
and containers). (Also FW, Oct. 1.) 


Diamond Alkali t 

Price of 50 seems about in line 
with earnings, although company has 
growth prospects. (Regular qu. divs. 
~ *Qver-the-counter stocks not rated. 
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at $2 annual rate.) With 13 plants 
and 15 sales offices in every section 
of the country, this enterprise is an 
important manufacturer of soda, 
alkali and numerous allied chemical 
products. Net sales set new records 
at $32 million in 1946 and $40 mil- 
lion in 1947. Earnings recovered 
sharply from $2.41 to $4.29 per share 
last year. First quarter net this year 
was 99 cents vs. $1.03 per share a 
year before. A $30 million expan- 
sion, Improvement and product de- 
velopment program occasioned bor- 
rowing of $5 million (2% for 5 
years) in April and $10 million 
(Metropolitan Life, 3% for 20 years) 
this month. 


Firestone Tire & Rubber Bt 

One of the better situated members 
of its group, stock seems reasonably 
priced at 48. (Reg. qu. divs. at $4 
an. rate.) Although down from the 
abnormal $7.07 per share of a year 
before, earnings were $6.04 per share 
in the six months ended April 30 
compared with full-year net of $4.37 
to $7.42 per share in wartime 
1941-45. Shortages of dollar ex- 
change and need for additional cap- 
ital held foreign dividend receipts 
during the April half at $1.58 per 
share less than total profits taken into 
consolidated earnings. Following an- 
other substantial wage raise, company 
recently raised tire and tube prices by 
5 to 7% per cent. 


Goodyear Tire & Rubber B 

Price of 43 is not historically high; 
stock qualifies as a “businessman's 
commitment.” (Pays $4.00 an.) The 
largest of the “Big Four” in the tire 
and rubber industry, Goodyear nor- 
mally derives about 75 per cent of 
sales from tires ; however, “Wingfoot”’ 
homes, aircraft accessories, and chem- 
icals are assuming increasing impor- 
tance. Company has just announced 
a chemical division to handle the man- 
ufacture and sale of synthetic rubber 
combined with other raw materials. 
In March, a 30 per cent cut in tire 
production was announced as well as 
two new competitively priced tire 
lines, indicating the return of a buy- 
er’s market. Recent wage increases 
were followed by price rises of 5 per 
cent to 7 per cent. 


Kelsey-Hayes Wheel "B” C+ 

Although: improving in quality, 
shares are essentially speculative ; -re- 
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cent price, 20. (Pays $1.50 an.) 
Company is reported to be among the 
first to have tentative plans for mov- 
ing part of its plant facilities to Pitts- 
burgh as a result of the steel in- 
dustry’s adoption of an f.o.b. pricing 
system. Kelsey-Hayes is the largest 
independent maker of wheels for pas- 
senger cars and trucks, and a Pits- 
burgh plant presumably would sup- 
ply the eastern assembly plants of its 
largest customers, General Motors 
and Ford. Earnings per Class B 
share were $4.21 in nine months 
ended May 31 vs. $4.10 in 1947. 
(Also FW, Jan. 14.) 


Nat'l Automotive Fibres C+ 

Erratic earnings and _ dividend 
records render stock specultive. Re- 
cent price 12, Dividends, paid at a 
60-cent annual rate last year and 
through the first half of 1948, will 
be lifted to a $1 yearly basis if the 
September payment sets a pattern. 
Despite strikes against customers, 
first quarter net equaled 59 vs. 50 
cents per share a year before. For 
1947, earnings equaled $2.21 as 
against $1.29 in the previous year. 
Company manufactures seat covers 
and backs, padded door panels, cot- 
ton batting and pads for the auto and 
upholstery trades, cotton and sisal 
products for production of mattresses 
and upholstered products for the do- 
mestic market. 


National Tea C+ 

Although recent earnings have 
been impressive, stock remains semi- 
speculative ; price, 26. Company paid 
a 37'%4-cent extra dividend in Jan- 
uary and raised regular quarterly 
dividends from 25 to 37% cents in 
March, but a total $1.87% per annum 
would be less than 30 per cent of last 
year’s earnings. On a 38 per cent 
sales gain, 1947 net equaled $5.45 vs. 
$4.52 per share in 1946, despite nar- 
rower profit margins. This year, the 
first quarter returned $1.40 vs. $1.12 
per share a year before, with sales up 
40 per cent. Subsequent year-to- 
year gains have run 27 to 29 per 
cent. The 1947 acquisition of 48 
Standard Grocery stores in Indiana 
increased company’s chain to over 


700 units. (Also FW, Sept. 3.) 


N. Y., Chic. & St. L., pid. C+ 

Price of 135 reflects speculative 
potentialities in plans for gradual 
clearance of arrears. Over and above 





the $6 preference rate, company paid 
$3.50 in 1947 and has paid or de- 
clared for payment $3 in 1948 to date, 
which will reduce arrears to $81 per 
share as of October 1. Under a new 
plan, 20 per cent of net after sinking 
funds and regular preferred dividends 
will be paid against arrears. A 
jointly proposed lease of the con- 
trolled Wheeling & Lake Erie is ex- 
pected soon to be submitted to ICC 
and shareholders. In five months 
through May, “Nickel Plate” itself 
earned $14.89 vs. $9.88 per preferred 
share a year before, but some esti- 
mates place consolidated full-year net 
in the $50 vicinity, permitting 
stepped-up payments against arrears. 
(Also FW, Feb. 1.) 


North American Car 7 

Reasonably priced at 27 on the 
Chicago Stock Exchange. (Reg. qu. 
divs. incr. from $1.60 to $2 an. rate 
last Sept., also paid 50c extra in De- 
cember.) Company leases out 4,521 
railroad tank cars for transportation 
of petroleum products, asphalt, chem- 
icals, molasses, cottonseed oil and 
other liquids ; 6,067 refrigerator cars 
move meats, fruits, eggs, beer, milk 
and other perishables. This month, 
the freight forwarding field has been 
entered through acquisition of Pacific 
Forwarding, including less-than-car- 
load service. A slight year-to-year 
gain in first quarter revenues fol- 
lowed a 1947 record of $7 million vs. 
$5.4 million in 1946 ($3.8 million in 
1941), with net at $5.15 vs. $4.81 
(and $2.76) per share, respectively 
(Also FW, Oct. 1.) 





*Out-of-town listings not rated. 


Patino Mines Coe 

Now at 16, near the year’s high, 
shares are distinctly speculative. 
(Paid 25c in Apr., 50c in Dec., 1947 
total 75c; paid 50c in April, $1 in 
July and to pay ¥% sh. Patican Co. 
cap. stk. in Aug., 1948.) Producing 
concentrates from the world’s largest 
tin lode mining deposits, in Bolivia, 
company exports to England and re- 
ceives Sterling, of which 15 to 60 
per cent must be converted into Boliv- 
ian currency which cannot be recon- 
verted. Last year’s earnings in Ster- 
ling alone were the equivalent of 48 
vs. 66 cents a share in 1946. About 
August 28 company will pay a stock 
dividend of one-half share of Patican 
Company, worth about $3 at _under- 
lying market values. 


Lehigh Valley Proposes 
New Debt Adjustment 


With $32.5 million of bonds due in 1951, Lehigh 
Valley files a second debt adjustment plan. 


Bonds are altered and common stock is preserved 


ne of the most ardent supporters 
O of the recently passed Mahaffie 
Act and the first to avail itself of this 
new reorganization plan is the Le- 
high Valley Railroad. The Act per- 
mits roads which might have future 
financial difficulties to modify their 
financial structures under Interstate 
Commerce Commission supervision 
and also permits those roads now in 
the courts to take advantage of the 
new reorganization procedure. 

The Lehigh Valley—whose main 
line extends from Jersey City across 
the northern part of New Jersey, 
through the anthracite coal fields of 
northeastern Pennsylvania and across 
the western part of New York to 
Buffalo—handles_ relatively heavy 
tonnage. The most important traffic 
item is anthracite coal, but increased 
use of oil and gas for fuel has re- 
sulted in a decline in its significance 
during the past 25 years. Anthracite 
hauled last year totaled 8.9 million 
tons compared with 13.9 million in 
1923, a decline of 36 per cent. An- 
thracite represented 29 per cent of 
total freight carried in 1947 con- 
trasted with 44 per cent in 1923. 


Debt Adjustment 


Fixed charges in recent years have 
been larger than in the middle ’20s 
making it difficult for the carrier to 
support its debt. Since 1930, fixed 
charges were fully covered only in 
1936 and the war years 1941-44, and 
bankruptcy was avoided only by use 
of depreciation reserves and resorting 
to loans. In 1938 Lehigh Valley filed 
a voluntary plan of debt adjustment 
which extended 75 per cent of the in- 
terest due November 1, 1938, through 
November 1, 1940, on the general 
consolidated mortgage bonds. The 
maturity of three other bonds was ex- 
tended for ten years and bank and 
RFC loans extended for five years. 
All of the deferred interest was re- 
paid ahead of schedule and the loans 
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were paid off. However, paying cur- 
rent and deferred interest simultane- 
ously hindered debt reduction. 

Now faced within maturities of $45 
million within the next 8 years ($32.5 
million due by October 1, 1951), the 
Lehigh Valley on July 9 filed another 
plan with the ICC to adjust its debt 
—this time on a permanent basis. 
Under its provisions, the maturities 
of various senior bonds would be ex- 
tended with no change in interest 
rate. The perpetual bonds, which 
currently have no fixed maturity, 
would be given a maturity date of 
April 1, 1989, and redemption provi- 
sions established. The largest sacri- 
fice would be made by the general 
consolidated mortgage bonds, which 
now carry 4, 4%4 and 5 per cent cou- 
pon rates and account for about 47 per 
cent of total fixed charges. Coupon 
rates on the latter remain unchanged, 
but interest would be modified so that 
25 per cent remains fixed and 75 per 


cent would be contingent on earnings, 
The contingent portion would be fully 
cumulative for three years. 

Under the plan the par value of the 
common is changed from $50 to no 
par, and outstanding stock increased 
from 1.2 million to 1.5 million shares. 
The general consols, in compensation 
for interest modification, would re- 
ceive four shares of new common for 
each $1,000 bonds. The issuance of 
additional shares would of course di- 
lute the common, of which the Penn- 
sylvania RR. now owns 51 per cent. 

The face amount of the Lehigh 
Valley’s debt would be unchanged, 
but current fixed charges would be 
cut from about $6.1 million to about 
$3.8 million, with contingent interest 
totaling $2.3 million.. Fixed charges 
are put on a realistic basis in rela- 
tion to earnings. 

At the new rate, fixed charges 
would have been earned in each of the 
past 10 years except 1945, when 
earnings were distorted by amortiza- 
tion of emergency war facilities. Con- 
tingent interest would have been 
earned in each year except 1938, 1945 
and 1947. Hence, full interest would 
appear reasonably secure over the in- 
termediate term. Large prior charges, 
however, make common dividends re- 
mote. 

The plan is subject to ICC ap- 
proval and consent of 75 per cent of 
each class of security affected. ICC 
action is expected this year. 








New Radio Has Laminated Case 


Eastman Kodak, Motorola and Woodall Industries all have a hand in 
the production of this new model portable radio. The radio itself is 
manufactured by Motorola, the case is laminated and formed by Wood- 
all, and Eastman makes the Tenite plastic used for the case and knobs. 
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Socialized Power 


Not Working 


Out 


Labor Government took over Britain’s electric utilities 


at only 60 to 65 per cent of their recognized worth. 


Nevertheless, system already is running in the red 


Ithough the electric utilities of 

Great Britain—publicly as well 
as privately owned—have been na- 
tionalized only since April 1, a de- 
mand already has arisen for their “de- 
socialization.” The major reasons 
for this about-face are a 20 per cent 
boost in rates within three months of 
government ownership and the low 
prices at which municipalities were 
forced to give up their systems. In 
all, 541 electric utilities—362 munici- 
pal and 179 private—have become 
state property and are now operated 
by the British Electricity Authority 
under the Minister of Fuel and 
Power. 

During World War II, the British 
Trade Union Conference propagan- 
dized a scheme for nationalizing all 
major industries as soon as an elec- 
tion became possible. On the other 
hand, the Conservative Party stopped 
all political activity and concentrated 
on the immediate business of winning 
awar. Asa result, the working peo- 
ple of England were gorged with ex- 
travagant promises of Utopia by elec- 
tion day and the Conservatives were 
left at the post. 


Enthusiastic Approval 


As soon as the Labor Government 
came into power, bills were enthusi- 
astically passed by the Laborite ma- 
jority in Parliament to nationalize 
coal mines, civil aviation, all surface 
transportation—rail, motor bus and 
truck, canal and river barges and 
cross-Channel shipping—and electric 
utilities. The record shows, however, 
that the only pre-election, promise 
kept was to boost the pay of workers. 

Government operation of the coal 
mines is now costing $80 million 
more a year than it did the private 
companies, production of coal has de- 
clined, its quality is infinitely poorer 
and its price to consumers has been 
increased. Civil aviation showed an 
operating loss of $40 million during 
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the first year of government opera- 
tion, losses during the second year 
promise to be much higher and plane 
service has become incredibly unre- 
liable in comparison with that 
rendered by foreign airlines. And 
rail, bus and ship travel’ and the 
movement of freight have become in- 
creasingly expensive, with the only 
likely public benefit to date being an 
unfilled promise to paint certain 
trains and stations. 

At a gathering at the Savoy Hotel 
in London on April 1 to celebrate the 
nationalization of electric service, 
Lord Citrine, Chairman of the British 
Electricity Authority, and other BEA 
officials began to “crawfish” on pre- 
election promises. They told the at- 
tending group, mostly labor union of- 
ficers, that the aggregate cost of coal, 
transportation, raw materials and 
wages had increased the cost of pro- 
ducing electricity by $48 million since 
the Labor Government came into of- 
fice. If they could recover $16 mil- 
lion of this increase through higher 
rates to industrial consumers, which 
they considered the maximum, the 
only way to recoup the remaining $32 
million was to boost rates to domestic 
consumers, 

Nor is this all. In his April 1 
message to England’s 11 million elec- 
tricity users, Lord Citrine said the 
Government’s development plans for 
the electrical industry would cost 
$1.8 billion, and after that program 
was completed it was “hoped” all 
power demands*could be met at rea- 
sonable rates. The date of completion 
of the development program was left 
to the imagination of consumers, but 
they soon discovered what the BEA 
meant by “reasonable” rates. 

The May 14 issue of the British 
Electrical Review quoted Lord Ci- 
trine as saying that some 150 of the 
electric systems taken over on April 
1 were losing at the rate of $1.5 bil- 
lion a year and the remaining 390 


systems were barely breaking even. 
Included in the losing systems were 
22 of the 40 utilities serving the Lon- 
don Metropolitan area. So the BEA 
announced that rates to all electric 
customers served by the 150 losing 
systems were being advanced an av- 
erage of 20 per cent in the closing 
week of May. 

One of the conditions contributing 
to unprofitable Government opera- 
tion of British electric utilities is the 
lack of experience and ability in the 
men charged with running them. 
Lord Citrine, BEA Chairman, was 
formerly General Secretary of the 
Trade Union Congress. Directly un- 
der him is E. W. Bussey, formerly 
General Secretary of the Electrical 
Trades Union and an admitted Marx- 
Socialist, who was first a junior en- 
gineer with one of the electric sys- 
tems serving a part of London and 
then an employe of the London Tram- 
ways. 


Political Sinecures 


Under the Electricity Act of Janu- 
ary 10, 1947, the BEA has control 
of all electric generation and trans- 
mission in Britain, while the distribu- 
tion of current to consumers is under 
the control of 14 area boards. Many 
of the most responsible jobs with the 
area boards have gone to men whom 
neither municipal nor private power 
officials regarded in the past as quali- 
fied for even lesser jobs. Some of 
the chairmen of area boards have had 
no experience in utility operation and 
are being rewarded for past support 
of the Labor movement. Many board 
members and officials are being paid 
far more than they ever received or 
could have received from either mu- 
nicipal or private power systems. 

The BEA was empowered by the 
Electricity Act to take over from pri- 
vate owners the outstanding shares of 
privately owned systems at whatever 
prices they considered fair. Having 
little or no acquaintance with secur- 
ity values, but filled with socialistic 
zeal, the prices they set on the shares 
of private power systems ranged from 
60 per cent to 65 per cent of their 
recognized worth. Perhaps this was 
to be expected, since socialistic re- 
gimes seldom have shown considera- 
tion to capitalists, but what is sur- 
prising is the treatment they accord- 
ed municipalities owning electric sys- 
tems. 

Please turn to page 26 


1L.Gs 


As one crisis after an- 
other unfolds in Eu- 
rope, this nation finds 
itself the victim of 
mistakes similar to those that were 
made immediately after World War I. 
At Versailles, by agreeing to strip 
Germany of the tools that were needed 
so that she could regain a semblance 
of economic stability, the Allied Pow- 
ers provided fertile ground for the 
growth of internal dissent and pov- 
erty, and planted a seed for the rise 
of a tyrant like Hitler. German in- 
dustry was dismantled by the Allies 
because they thought that this step 
would make it impossible for her 
ever to prosecute another war. But 
instead of preventing war the domi- 
nating powers only fostered another 
and even more devastating world 
conflict. 

Still, we do not seem to have 
learned much from experience. Some 
of our so-called statesmen, like Henry 
Morgenthau, Jr., even today would 
have us strip German industries and 
make that country an agrarian na- 
tion. They do not seem to realize 
that Germany has far from enough 
farm land to support her population. 
Nor do they have sufficient faith in 
their ability to establish a control sys- 
tem whereby Germany’s economic 
progress would be stimulated while 
at the same time that nation was 
held back from developing the poten- 
tials of war. 

But still another problem compli- 
cates the European scene. By a se- 
cret pact made at Yalta our states- 
men authorized Russia to take con- 
trol of a vital part of Germany, an 
unnecessary concession on our part. 
It was a hush-hush diplomatic grant 
that was made even though the 
people had been assured that every- 
thing would be open and above 
hoard at the conference. The Amer- 
ican army could have marched into 
Berlin many days before the Rus- 
sians but our big-hearted diplomats 
thought that allowing Russia the 
glory would win her friendship. 


12 


Repeating 
Our 
Mistakes 


Then came the partitioning of Ber- 
lin into four sectors, and the more 
recent events leading to the block- 
ade of Berlin by Moscow. Now, 
whether or not it will lead to anoth- 
er war, we are compelled to stay in 
Berlin, for to withdraw would be 
playing into the hands of Russia and 
surely would prove a tragedy. 

Germany’s economic strength must 
be restored. She is a necessary rung 
on the ladder leading to world re- 
covery. Sixty million people can- 
not be disrupted without creating a 
serious European problem. Fur- 
thermore, the restoration of a demo- 
cratic Germany can be an effective 
barrier against the spread of Com- 
munism. No other way is open to 
us. We must hold firm our posi- 
tion in Germany. 


When No Long 
publican National Con- 
vention, General Dwight 
D. Eisenhower made it 
known in no uncertain words that he 


before the Re- 
Means 
“No” 


did not aspire to the Presidential 
nomination, and that party took for 
granted that he meant what he said. 

But to the Democratic Party, the 
General’s “No” was considered an 
equivocation. Dissident members of 
the party started another boom for 
him, stating that as a good soldier he 
could not refuse a draft to serve his 
nation. 

However, the insincerity of his 
backers at Philadelphia did not delude 
anybody. Boosting Eisenhower was 
a smoke screen used by a group of 
selfish politicians and big city bosses 
who were out to save their own necks 
and the jobs they control. Feeling 
that they could not win the election 
with President Truman as a candi- 
date, they cast for a savior who could 
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bring victory out of defeat—and no 
one could have served their purpose 
better than General “Ike,” the idol of 
the nation. 

The call for his services was not 
a draft in any sense of the word, but 
strictly a partisan political move. By 
declining to seek office he has added 
to his stature as a great man in pub- 
lic opinion. And having lost their 
quest for a savior, those designing 
politicians now must eat their own 
words of criticism. Their action has 
done the Democratic party a great 
disservice. If Truman is defeated in 
November it will be partly because 
these men have helped to dig his po- 
litical grave. 


Steel 
and 


John L. Lewis no. doubt 
found it ironic that the 
steel companies refused to 
go along with the bitumin- 
ous coal mine operators in accepting 
his terms for avoiding a coal strike. 

Representatives of the steel in- 
dustry had agreed to give the wage 
increase and to accept all other terms 
of the agreement. They had no 
quarrel with arrogant Mr. Lewis, 
but they refused to insert in their con- 
tracts a union-shop clause which is 
contrary to the provisions of the 
Taft-Hartley law. Finally, Lewis 
bowed to the force of public senti- 
ment and ordered the “captive” mine 
strikers back to work. However, he 
continues to refuse legally to qualify 
for access to the Taft-Hartley act by 
signing a non-Communist affidavit. 

Lewis prefers, by the implication 
of his actions, not to comply with the 
law and constantly holds himself 
above it whenever it interferes with 
his imperial will. 

It is up to the Government to de- 
termine whether it will stand for his 
defiance of legislation enacted for the 
benefit of the majority of the people. 
And public opinion, too, must decide 
whether we are to have two govern- 
ments in our nation—one promul- 
gated by law and the other by the 
rules set forth by Lewis. 
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Rising Sales Curve 


For Air Conditioners 


Residential market still almost untouched in 


resumption of war-interrupted growth trend. 


Interest revives in portable units for rooms 


haping up for the air conditioning 

industry is a lively postwar boom. 
Although shipments last fall and 
winter began to overtake backlogs, 
orders again poured in as summer- 
time approached. While competition 
among hotels, restaurants and retail 
stores in supplying warm weather 
comfort to their patrons has long 
been the life of the trade, jobs for 
office buildings, private homes and a 
wide cross-section of industry are 
providing manufacturers this year 
with nearly three times their prewar 
volume. 

General Motors, which manufac- 
tures and sells air conditioning 
through its Frigidaire subsidiaries, 
estimates that during the first six 
months of this year it did more busi- 
ness than in all 1941. If steel were 
plentiful, GM and every other com- 
pany in the industry could do con- 
siderably more. As matters now 
stand, existing scarcities are delaying 
installations booked weeks ago. 


Seasonal Influences 


Generally speaking, the air condi- 
tioning season is like that of the straw 
hat industry, with business greatest 
in the second quarter and during the 
early hot weather months. Delays in 
obtaining steel could result in can- 
celled orders, or at least a postpone- 
ment of the work until the following 
year. 

The industry does most of its busi- 
ness by far in the commercial field 
for the purpose of pleasing the cus- 
tomer. At least this is how competi- 
tion among vendors of goods and ser- 
vices works out. Recently the trend 
has been spreading to office buildings, 
which obviously can keep their ten- 
ants longer and happier in air-condi- 
tioned quarters. The potential in this 
field is, of course, enormous. 

Single-room portable units are also 
enjoying a vigorous growth although 
volume this year is not expected to 
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Carrier 


Assembly Line 


run more than 10 or 12 per cent 
ahead of total air conditioning work: 
The portable units, which can be 
plugged into any electrical outlet, go 
into the offices of businessmen, doc- 
tors and dentists as well as into 
homes, hotel rooms, and apartments. 
Hospitals, it is expected, also will be 
using them in increasing quantity 
although they are currently regarded 
as a luxury. Central air conditioning 
for hospitals and other institutions is 
forbidden by fire laws since freon gas, 
if heated, becomes poisonous. Pre- 
dicted volume of the room condi- 
tioners this year is 100,000 units with 
dollar volume rising to about $25 
million from under $10 million last 
year. 

Later on, the industry believes it 
will be producing some 200,000 units 


will come from homes and apartments 
in large cities, the summer resort 
section is not being overlooked. Even 
tourist cabins and auto courts will be 
outfitted with room air conditioners 
(some of them coin-operated), a fea- 
ture which lends itself readily to at- 
tractive advertising. Although a few 
of the many companies in the field 
(such as Carrier, Chrysler Airtemp 
and Philco) have marketed the win- 
dow units for ten years or more, 
others such as York and Fedders- 
Quigan have only recently entered 
the field. 

Air conditioning applications in the 
transportation field have extended to 
buses and trolley coaches. Pre-cool- 
ing of fruit-laden boxcars by means 
cf an air conditioning machine elimi- 
nates the necessity of icing the cars 
along the way. Aijr_ conditioning 
units for confectionery take the form 
of display cabinets with built-in 
weather units which regulate both 
temperature and humidity. This mod- 
ern air conditioned showcase, the 
“candy merchandiser,’ was developed 
by General Electric. 


Leading Producers 


To most of the organizations in the 
field, air conditioning equipment is 
only a small part of their total pro- 
duction. Prominent among = such 
companies are General Motors, Gen- 
eral Electric, Chrysler, Philco, West- 


inghouse’ Electric, Borg-Warner, 
American Radiator, Holland Fur- 


nace and Servel. But for the compa- 
nies listed in the table, air condition- 
ing is their bread-and-butter business. 

An early pioneer in the industry, 
Buffalo Forge made the first engi- 
neered installation of air conditioning 
equipment in 1895. Today it manu- 
factures a wide range of air condi- 
tioning cabinets and central equip- 
ment, evaporative condensers, water 
coolers, blowers and fans. Increased 
postwar activity in the field brought 
1947 fiscal year sales to $19.8 million 
vs. $15.8 million in 1946 and $10.3 
million in prewar 1941. 

Please turn to page 26 


Leading Air Conditioning Independents 


a year. While most of this business 
Sales 
Years (Millions) 
Company Ended: 1946 1947 
Buffalo Forge. Nov.30 $15.8 $19.8 


Carrier Corpn.. Oct. 31 23.5 S32 
U. S. Air Cond. Oct. 31 2.7 5.1 
York Corpn... Sept. 30 32.1 43.4 





N.R.—Not reported. 


———Earned Per Share——— Divi- 
——Annual——_—Six Months— dends_ Recent 
1946 1947 1947 1948 1947 Price 
$3.56 $8.09 $4.66 $3.75 $4.45 37 
0.20 3.44 N.R. N.R. None 17 
0.10 0.40 0.29 N.R. None 3 
Eas... 2:48 0.98 1.40 0.30 14 
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A Beneficiary Of the Buildmg Boom 


National Gypsum, a growth company, is begin- 


ushing Contractors y 


Aryans enterprise considering that 

it is a trade co-leader—the Na- 
tional Gypsum Company came into 
being as recently as 1925 and built its 
first plant in 1926. Many of the 
present key executives were among 
the organizers. 

The time of organization was 
hardly propitious, but the business 
was soundly conceived and it was able 
to put its last deficit behind it in 1929, 
and to operate profitably throughout 
the difficult 1930s. It was during 
that period, when courage was re- 
quired to expand, that the new en- 
terprise rose from obscurity to be- 
come the second largest manufacturer 
of gypsum-based building products. 
Actually, it claims to be the largest 
factor exclusively in the wall and 
ceiling materials field. Largely due 
to this specialization, its own wall- 
board sales nearly doubled in the 
keenly competitive period between 
1927 and 1939, while wallboard sales 
as a whole were declining. 


Expansion Program 


With the return of peace the com- 
pany embarked upon a $27 million 
expansion and improvement program, 
emphasizing cost control through 
high speeds and replacement of man- 
power with machines. For this pur- 
pose, during 1946 and 1947 $8.6 mil- 
lion was realized from the sale of 
308,000 additional common shares, 
$2.4 million from preferred stock and 
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ning to realize important earning benefits from 


extensive postwar expansion and improvement 


$10 million from retained earnings 
and depreciation reserves. This year, 
another $1 million or so has been re- 
ceived for 11,150, more preferred 
shares and about another $5.5 million 
from 422,467 more common shares, 
mostly through stockholder rights (1 
for 4 at $13.50). 

National Gypsum itself believes 
that as an incentive to building it is 
imperative to keep prices within rea- 
sonable relationship to prewar levels. 
Its own prices have been increased 
but 29.4 per cent over 1939, al- 
though wages and materials have 
doubled on average. “Fortunately, 
our principal raw materials come 
from the company’s own mines and 
quarries,” it observes. “Economies 
here, coupled with operating efficien- 
cies and some reduction in profit 
margin have enabled the company to 
maintain comparatively low selling 
prices, despite mounting costs.” 


Plant Locations 


The company now has 23 plants, 
in New York (4), New Jersey (2), 
Pennsylvania (2), Massachusetts, 


New Hampshire, Ohio (2), Michi-° 


gan (2), Indiana, Kansas, Iowa, 
Georgia, Virginia, Texas, Alabama, 
Maryland and Nova Scotia. Its prop- 





National Gypsum Company 


Net Earned 
Sales per Divi- 
Year (Millions) Share dend 


1930... N.A. *$0.01 None 


1936... $7.7 *0.73 *+$0.61 
1937... 10.2 0.33 None 
1938... 98 0.49 None 
1939... 13.0 0.94 0.25 
1940... 16.5 1.03 0.40 
1941... 24.3 0.94 0.40 
152... 25 0.56 0.25 
1943... 21.9 0.50 0.25 
1944..., 242 0.42 0.25 
1945... 26.9 0.51 0.25 
1946... 38.1 2.21 0.50 
1947... 51.8 2.89 0.75 


Three months ended March 31: 

1947... $11.6 $0.73 oa 

1948... 15.4 0.84 §$0.25 §207%—15% 
*Adjusted for common stock recapitalization in 


1937. Payable in 5% $20 par second preferred. 
$To July 21. 


Price Range 


High Low 


18%— 4% 
164,— 5 
16%— 8% 
12%— 5% 
85%4— 354 
6— 3% 
114%4— 6 
1454— 9 
26%—13 
3314—1654 
2514—145% 


erties were estimated in 1946 to con- 
tain 93 million tons of recoverable 
gypsum rock (58 million in the U. S. 
and 34 million in Nova Scotia), and 
37 million tons of limestone deposits 
(all in the U. S.). 

Notwithstanding its strict speciali- 
zation in wall and ceiling products, 
National Gypsum manufactures 150 
different items. Principal building 
products include gypsum wall, tile, 
sheathing and hard boards; joint sys- 
tems ; gypsum and metal lath and ac- 
cessories; basement sash and coal 
doors; solid and hollow wall parti- 
tions; fibre insulating board and 
rock wool; base and finish plasters 
and cement mortars; moldings, hy- 
drated lime; paints and tints. 


Secondary Markets 


Secondary non-building markets 
for some of these items are of grow- 
ing importance, accounting for about 
18 per cent of 1947 sales. These 
products include insulations; gyp- 
sum products; chemical and agricul- 
tural lime, and crushed or ground 
agricultural, industrial and paving 
limestone. National Gypsum first re- 
ported sales in 1932, at $2 million. 
They reached $24.3 million in 1941, 
and topped wartime highs at $38.1 
million in 1946 and $51.8 million in 
1947. In 1946, earnings equaled $2.21 
and in 1947 $2.89 per share. Divi- 
dends continue modest at 25 cents in 
July. 

Currently quoted at 19, the com- 
mon stock sells at 61% times earnings, 
and the point appears near when a 
more generous proportion of earnings 
should be distributed in dividends. 

President Baker’s letter accom- 
panying the 1947 annual report ob- 
served that “any appraisal of the 
future should start with consideration 
of the principal market for the com- 
pany’s products—the building in- 
dustry.” In this direction, the report 
estimates “more than a million dwell- 
ing units must be built yearly until 
at least 1956 to supply the country’s 
housing needs.” 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Market may find progress on the up-side 


difficult in the weeks ahead, but over the 


longer term the rise should be resumed 


Oscillations of the Berlin-Soviet fever indicator 
continue to be reflected in the day-to-day stock price 
fluctuations. Revival of hopes that a showdown 
may not be developing after all found the market 
able to recover a part of its lost ground in recent 
trading sessions. But the prospect that the Russian 
situation will remain as a market factor for weeks 
to come has clearly been a restraining influence. 


Also keeping in check any developing optimism 
concerning the prospects for the immediate future 
is the fact that Congress again convenes in Wash- 
ington Monday, and Mr. Truman on Tuesday will 
use that body as a sounding board for political 
attacks ‘that can only be disturbing to business and 
investment sentiment. Demands that controls over 
the economic life of the country be returned to his 
hands are generally expected, and with living costs 
mounting higher and higher each week he doubtless 
will find a sympathetic audience among large sec- 
tors of the public regardless of the facts. 


Foremost among the elements making for in- 
flation has been the fiscal policy of the Government 
itself over the period of more than a decade, when 
it was operating on an unbalanced budget and each 
year creating billions of dollars of artificial pur- 
chasing power. More recently have been the Gov- 
ernment-encouraged demands for a never-ending 
series of wage increases for the politically active 
labor unions, which increases have of course been 
reflected in rising selling prices for the goods turned 
out by the workers receiving the increases. 


And on top of those forces we now have the 
Government bidding against its own citizens for bil- 
lions of dollars worth. of goods for European relief. 
At the same time, if any declines did occur in the 
field of food costs—so vitally important to the or- 
dinary consumer—the Government stands ready to 
support the market with hundreds of millions of the 
taxpayer’s money so as to make it impossible for 
him to obtain any significantly lower food prices. 
Those are of course the forces that have created 
the inflation, and now support it, but they will re- 
ceive scant attention from the politicians. 
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In the meanwhile, half-year earnings statements 
are beginning to appear in large number and attest 
to the continuing high level of general business 
activity. Here and there, individual companies re- 
port recent results below year-ago levels, but every 
indication is that aggregate corporate profits for 
the six months were well above the figures for the 
same period last year. 


Among the factors lifting earnings is, of course, 
the all-around higher price level prevailing. An in- 
creasing number of dollars are required to do the 
same volume of business, and this influence extends 
right on down to net earnings. Only in the stock 
market, it would seem, does a dollar still command 
the same (and frequently greater) value as it did 
several years ago. 


Sharp as was the market’s recent drop, the 
decline halted materially short of the distance trav- 
eled by many purely technical reactions in previous 
bull markets. Measured by the Dow-Jones industrial 
average, the market rose 28 points from its March 
16 low to the June 15 high. With the index at about 
181 on July 19, some 12 points had been retraced, 
which is considerably less than the two-thirds (in 
this case 18 points) of the preceding rise that the 
technicians regard as permissible without indicat- 
ing a reversal of longer term trend. A so-called 
maximum retracement would carry the industrial 
average down to the neighborhood of the 172-level; 
whether this will be seen will depend upon the 
news developments. But so far, there seem ade- 
quate grounds for the opinion that the longer term 
price trend remains upward. 


With political and international develop- 
ments promising to create a confusing general 
background in the weeks ahead, the market may 
find it difficult to make any real progress. But on 
balance, general prospects suggest that later on 
the rise will be resumed. Investors should not 
abandon conservatism, but a good degree of optim- 
ism should continue to be a factor in the formula- 
tion of longer term investment policies. 


Written July 22, 1948; Richard J. Anderson. 
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High Corn-Hog Ratio 


Over the past month the spot price of corn has 
dropped 30 cents a bushel. This might reasonably 
have been expected to find some reflection in the 
price of hogs, since the cost of feed bears a definite 
relationship to the price of the resultant meat crop. 
The price of hogs, however, has moved contrari- 
wise, from around $28 per hundredweight a month 
ago to equal, on July 8, the all-time high of $30.50 
per cwt. set in September, 1947. At $2.10 for corn 
the $30.50 hog price works out to a hog-corn ratio 
of 14.5—that is, it takes 14.5 bushels of corn to 
equal in value 100 pounds of hog on the hoof. As 
recently as May 15 the ratio stood at 10. 

The counter-trends are somewhat puzzling when 
it is considered that the coming corn crop promises 
to be the second largest on record. There is a logi- 
cal lag, of course, between an increase in the corn 
supply and a rise in hog marketings, since the 
growing hog does not fatten overnight, but it seems 
out of line for meat prices to soar on almost the 
very eve of the appearance of bumper supplies. 

Thanks largely to governmental controls over 
prices the hog-corn ratio suffered severe dislocation 
during the war and postwar years, and the threat 
of reimposition of controls may account for the 
present situation. Between December 1941 and 
February of this year the ratio fluctuated between 
8.6 (July 1946) and 19.4 (February 1947)—from 
which it dropped to 10.5 at the end of the year. 
For the six-year period the average of 13.4 com- 
pared with a prewar five-year average of 11.3. 


New Fire Loss Peak 


Fire losses for June showed a seasonal monthly 
decline of 7.7 per cent, the total of $54.7 million 
comparing with $59.3 million in May, but it was 
still 7.6 per cent above the fire toll taken in June 
of last year. The month’s waste brought the total 
for the half-year to $386.5 million, which exceeds 
the $380.2 million reported for the entire year 
1943. The month’s loss also brought the nation’s 
total to the highest level ever reported for any 12- 
month period—$709.8 million for the year ended 
June 30—comparing with $633.5 million in the 
preceding twelve months. 


Record Fertilizer Sales 

Not only because of the high level of farm in- 
comes but due also to large returns to the farmer 
from dollars invested in fertilizer and proper plant 
nutrients in recent years, fertilizer tax tag sales hit 
a new record high in the 15 reporting states during 
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the fiscal year ended June 30. The National Fer- 
tilizer Association reports sales of slightly more 
than 9.5 million short tons for the period, up 9 per 
cent from the previous record set in 1946. Con- 
sumption of fertilizer, in fact, has shown year-to- 
year increases, along with cash farm income, ever 
since 1938. Although the major fertilizer market 
continues to lie in the South, other sections, par- 
ticularly the western states, are growing in impor- 
tance. It is estimated that about 22 per cent of 
the fertilizer sold is used on the corn crop, 21 per 
cent on cotton, 14 per cent on fruits and vegetables, 
10 per cent on wheat, 8 per cent on potatoes, 7 per 
cent on tobacco and the remaining 18 per cent on 
other crops. 


Realty Loan Warning 


Real estate loans made by the 13,500 commercial 
banks insured by the Federal Deposit Insurance 
Corporation have doubled in the past two years and 
now total $9 billion, bringing from Chairman 
Maple T. Harl of FDIC a warning of the need for 
caution in further expansion of realty loan port- 
folios. Mr. Harl calls the attention of bank loan 
executives to the fact that since real estate loans 
are made for relatively long periods, their quality 
may be affected by a decline in prices and business 
activity. 

About two-fifths of the real estate loans now held 
by insured banks are covered by government guar- 
antee and insurance, which somewhat lessens the 
risk of future losses. Loans on residences and apart- 
ment buildings accounted for more than three- 
fourths of the $4.5 billion increase in realty loans 
in 1946 and 1947. Residential loans, the largest 
component, gained 105 per cent, compared with a 
98 per cent increase in loans on stores, manufactur- 
ing plants and other properties. 


Personal Income Rises 
Settlement of the soft coal strike last April helped 


“to push the annual rate of total personal income in 


May to $208.1 billion against a total rate of $207.4 
billion reported by the Commerce Department for 
April. During May, miners worked a full month 
against only two weeks in April, while railroads 
rehired workers who had been temporarily dis- 
charged because of partially disrupted schedules 
when a strike threatened in that industry. 
Adjusted for season variations, the personal in- 
come estimates include wage and salary receipts, 
net income of proprietors, dividends and interest, 
rent and other types of income. For the first five 
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months of this year personal income was reported 
at an annual rate of $207.6 billion vs. $189.7 bil- 
lion for the similar 1946 period and an average 
annual rate of $195.2 billion for all 1947. 


Life Insurance Purchases 


Although a great deal more consumer cash has 
been going for higher-priced necessities of life and 
for durable goods previously unattainable in any 
quantity, total life insurance purchases for the first 
half of the year have continued to hold up as com- 
pared with the similar 1947 period which in turn 
was a shade better than in 1946. Compared with 
the 1946 period, total life insurance purchases 
showed a 2 per cent gain during the first half. of 
this year. Purchases of ordinary life insurance ac- 
counted for $7.4 billion of the six months’ aggre- 
gate, slightly over last year but 4 per cent under 
the 1946 period. Industrial life insurance repre- 
sented some $2.1 billion of the current year’s total, 
practically the same as last year although ahead of 
1946, while group life insurance amounted to near- 
ly $1.2 billion, a decline of 4 per cent compared 
with the first six months of 1947. Of much smaller 
volume compared with the other two classes of life 
insurance, group insurance rose 64 per cent in the 
first half of this year above the 1946 period total, 
which reflected a postwar let-down in this category. 


Corporate News 


Grayson-Robinson Stores sales show 39 per cent 
gain for the first six months. Company estimates 


first half net at $1.65 to $1.70 a share vs. 86 cents. 


for the like 1947 period; per share earnings for 
first three months were 60 cents vs. only four cents. 

American Stores’ sales for the month of Junc 
and the six months were 8.7 per cent and 7.4 per 
cent respectively above the same periods last year. 

A. C. Gilbert’s $3.50 preference stock has been 
called for redemption October 1. 

Hooker Electrochemical sales for the six months 
to May 31 were $12.1 million vs. $9.9 million a 
year earlier. 
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Coca-Cola has started construction of a new bot- 
tling plant in Gainesville, Fla., to serve other cities 
in that area. : 

Twentieth Century-Fox has signed a long term 
agreement with United Press Association for joint 
establishment of a television news service. 

American Light & Traction seeks SEC permission 
to sell 190,000 shares of Detroit Edison; proceeds 
to be reinvested in Michigan-Wisconsin Pipeline 
Company. 

Chesapeake Corporation of Virginia has acquired 
an interest in Sherman Paper Products Corpora- 
tion. 

Mullins Manufacturing sales for the six months 
to June 30 were $22.9 million vs. $17.3 million for 
the same period lasi year. 

Goodyear Tire & Rubber has formed a new chem 
ical division to handle the manufacture and sale of 
synthetic rubber and other raw chemicals. 

Continental Motors’ shipments of automotive and 
industrial engines for the eight months to June 30 
were 45 per cent above the same period a year 
earlier. 

B. T. Babbitt has acquired from General Aniline 
& Film the trade mark and distribution rights to 
Glim, a liquid detergent. 


Middle States Petroleum stockholders meet Au- 
gust 3 to vote on two proposals: elimination ot 
provisions requiring payment of “additional divi- 
dends” on the class A stock; an increase in the con- 
version rate of the Class A into B shares from 11 
to 4 shares. 

Fairchild Engine & Aircraft is considering ac- 
quisition of the helicopter business of Kellett Air- 
craft; latter is in process of reorganization. 

National Bellas Hess recently opened a new store 
in Waco, Texas; now has nine units in its chain. 

Reynolds Metals’ sales of aluminum building 
products for the six months to June 30 were 28 per 
cent above the same period last year. 


Sylvania Electric Products is considering sale of 
200,000 shares of common stock; proceeds to en- 
large manufacturing capacity for television tubes. 
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This service is supplementary to various other features 
which appear each week in FinanctaL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor it is intended that one’s holdings 
be confined to these securities. The selections are not to 


be regarded as trading advices or as short term recom- 
mendations. Notice is given—together with reasons for 
the change—when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Call 
Yield Price 


American Sugar Ref. 7% cum.. 5.30% Not 
Atch., Top. & S.F. 5% non-cum.. 485 Not 
Celanese $4.75 cum. Ist......... 4.57 105 
Gillette Safety Razor $5 cum.... 93 5.38 105 
Radio Corp. $3.50 cum 71 4,93 100 
Reading 4% Ist (par $50) non- 

44 4.55 50 

These issues are of lower quality than those above, but 

dividends seem reasonably assured. 
Crucible Steel 5% cum. conv.... 73 6.85 110 
Curtis Publishing $3-4 pr. cum.. 58 6.90 75 
Southern Rwy. 5% non-cum 7.35 100 


Bonds 


These bonds are of high quality, and are suitable for 
conservative investment purposes. 


Recent Net Call 
Price Yield Price 


U. S. Government 2%4s, 1972-67.. 1008/32 2.48% Not 


American Tel. & Tel. 234s, 1975.. 95 3.00 106 
Atl. Coast Line gen. 4%s, 1964.. 106 4.00 Not 
Bethlehem Steel cons. 254s, 1970 99 2.80 103% 
Chic., Burl. & Quincy 3%s, 1985 100 3.12 10544 
Goodrich Ist 2%s, 1965 100 «2.75 102% 
Pacific Tel. & Tel. deb. 24s, 1985 93 3.05 106 
Union Oil of Calif. 234s, 1970.. 99 2.80 103 


These bonds can be used for general investment purposes. 
While not of the same quality as those above, they are 
reasonably safe as to interest and principal. 


Recent Current Call 
Price Yield Price 


Chic. & N. West conv. 44s, 1999 6.72 101% 
Illinois Central joint 444s, 1963.. 4.44 105 
Missouri-Kansas-Tex. Ist 4s, 1990 5.19 Not 
New Orleans Gt. Northern Ist 5s 
5.05 105 

New York Central 4%s, 2013... 6.34 110 
Northern Pacific ref. & imp. 4%s, 

2047 5.11 110 
Southern Pacific 44%s, 1969 4.64 105 
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Common Stocks for Income 


Issues of this type should constitute the larger portion of 
the stock commitments held by the average investor; only 


a minor place should be accorded the “business cycle” 
type of shares. 


Divi- Average 
dends (1938-47) 


Paid ash -——Dividends—— Recent 
Since Dividends 1946 1947 Price 


Adams- Millis 1928 $2.17 ‘ . 45 
American Stores 1939 = 0.85 é J 24 
American Tel. & Tel... 1900 9.00 E f 154 
Borden Company 1899 = 1.68 : : 43 
Chesapeake & Ohio.... 1922 3.07 ; , 37 
Consolidated Edison .. 1885 1.78 : ; 24 
Elec. Storage Battery.. 1901 2.15 4 J 

First National Stores.. 1926 2.55 y 58 
Freeport Sulphur 1927 2.06 

Gen’l Amer. Transport. 1919 2.50 

General Foods 1922 1.87 

Brees. (8 EH.) vsva cies os 1918 2.06 

Louisville & Nash. R.R. 1934 3.21 

MacAndrews & Forbes 1903 2.05 

Macy. . CRA). 60..66.8: 1987) 2H 

May Department Stores 1911 1.76 

Pacific Gas & Elec.... 1919 2.00 

Philadelphia Electric... 1929 1.44 

Pillsbury Mills 1924 1.52 

Reynolds Tobacco “B”. 1918 1.96 

Socony-Vacuum 1911 30.63 

Standard Oil of Calif.. 1912 1.80 

Sterling Drug 1.78 

Texas Company 2.25 

Underwood Corp. ..... 1911 2.68 

Union Pacific R.R..... 1900 3.00 

Walgreen 1.50 


Business Cycle Stocks 


Earnings of issues included in this group are affected 
by cyclical changes in business activity to a greater degree 
than those above. The bulk of one’s security holdings 
should comprise more stable issues, such as those in the 
“common stocks for income” group. 


-—Dividends— 


1947 1948 -—Earnings— Recent 
Year SoFar i847 1948 Price 


Allied Stores ; $2.25 a$1.39 a$1.39 33 
Bethlehem Steel : 120: 0:6)...0155. .25 
Canada Dry . 0.45 b0.36 b0.43 12 
Container Corp. ...... > 1.00 a3.21 a2.03 36 
Crown Cork & Seal.... 0. 1.00 a0.80 al.21 22 
Firestone Tire : 3.00 b7.07 b6.04 48 
General Electric ; 1.20 b1.48 b1.89 40 


Glidden Company ; 155 b2.16 b2.19 25 
Kennecott Copper .... 4: P ae | 


Phelps Dodge , ee 
Tide Water Asso. Oil.. a0.77 al.71 27 
Twentieth Century-Fox. a2.07 al.00 21 . 
U. S. Steel a3.78 a3.18 79 


a—First quarter. b—Half year. 
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Federal sales tax prospects dim—Gas levy may be 


cut and overlapping State and Government imposts 
modified—ECA appears to be backing Monetary Fund 


WASHINGTON, D. C.— Some of 
the Ways and Means Committee 
members, particularly Knutson and 
Gearhart, like to explain the ad- 
vantages of a general Federal sales 
tax. Until just a few weeks ago, en- 
actment of one in 1949 looked like a 
reasonable bet. The Republican 
Platform changes betting odds. Plat- 
forms in general may be an unreli- 
able basis for predicting legislation 
but they surely count during a first 
session, when the patronage is still 
being distributed. And on second 
reading the platform says, “No Sales 
Tax.” 

The Republican convention decid- 
ed to reconsider the proper source of 
revenue for the Federal and _ local 
governments. The test in doing that 
is simple: who got there first. The 
Federal Government, as Knutson 
pointed out, would leave a bigger 
share for states on inheritances. But 
states and cities, history of the mid- 
dle and late ’twenties shows, also 
have the prior claim on retail sales 
taxes, cigarettes excepted. So, in- 
stead of the general sales tax there 


might be cuts in gas excises. The 
wartime luxury taxes might be 
eliminated. 


Procedure would be for State gov- 

fmors to petition Congress or the 
Vhite House. The petitions would 
be sufficient record and would become 
he basis for separate bills cutting 
this excise and eliminating that one. 
his would not necessarily or even 
robably permanently cut costs to 
nsumers. States would step in. 
nd variegated state imposts obvi- 
busly are harder for business to deal 
ith than a standard Federal tax. 


The Republican experts rather 
loubt that the States would offer a 
uid pro quo. Those that tax in- 
omes, for instance, won’t stop. But 
heir tax policies would be affected 
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indirectly, even without a compact. 
With a richer field open to them af- 
ter the Federal Government had soft- 
ened its competition, they mighn’t 
need as much income tax money. 


The platform could be stretched 
to deal with another class of prob- 
lems: taxing by Federal and local 
governments of each other’s opera- 
tions. Wall Street seems to become 
aware of the fuss only when some 
tricky authority bond is floated. For 
a while there may be a flutter over 
whether it is exempt, with lawyers 
confusing both the dealers and in- 
vestors. There’s more involved. 

During the war, Army contractors 
used to claim exemption on real es- 
tate. No two cases were ever quite 
alike. Every time the Federal Gov- 
ernment does something new outside 
of Washington, it must argue with 
state, county and municipal collec- 
tors. Some cases go to court. , 

The experts don’t think that this 
should be dealt with legislatively. 
Maybe the new Secretary of the 
Treasury should try his hand at 
bringing order out of the mess that 
continually renews itself. He might 
try. But, they add, he’ll probably do 
better to treat it all as its always been 
treated, one muddle at a time. 


ECA seems to be supporting the 
Monetary Fund, which from time to 
time makes recommendations to gov- 
ernments on their currencies. With 
ECA backing, the Fund could be- 
come pretty powerful. However, 
ECA itself dare not press too hard: 
the communist press all through Eu- 
rope seems to consider nothing a 
story unless it can be made to look 
like American imperialism. 


Just before Congress adjourned 
Senator Brewster got through a bill 
having more significance, than any- 








The 


body seems to have noticed. 
tourist exemption from American 
duties was raised from $100 to $500 
and the time the tourist must spend 
abroad to earn the exemption was 


cut. Take Pan American Airways, 
for instance: it gets an extra fee for 
baggage over sixty pounds. And St. 
Thomas, Virgin Islands, Nassau, 
Havana and its other stops sell gin, 
rum, perfumes, native print cloths. 

The law itself perhaps expresses a 
trend. Certainly, its sponsors hope 
so. Sometime, obviously, the high 
positive trade balance must be re- 
duced. Getting more imports of al- 
most any consumer product is a 
fight: the peach growers hate the 
bananas United Fruit ships in. 
Tourist expenditures can be raised, 
possibly, with somewhat less fighting. 
However, the pottery makers are 
counting the dinner sets carried across 
the Canadian border and even Sen- 
ator Pepper of Florida fails to apply 
his internationalism to the Cuban 
resorts. 

Companies that promote foreign 
travel figure that the increased tour- 
ist exemption will mean a lot to 
them in revenues. You attract more 
passengers when your promotion in- 
cludes stuff you can buy cheaply 
abroad and show off all season. And 
the companies have a long term pro- 
gram to feed to Congress bit-by-bit. 


Some of the members of Con- 
gress reacted to the special session 
exactly as Democratic headquarters 
day-dreamed. “This Dewey-Warren 
party platform has no weight this year 
in Congress.” Technically, they’re 
right since they still stand on the 
1944 platform, but that doesn’t help 
their candidates in a campaign. Also, 
the whole press corps will be cover- 
ing Congress. 

- —Jerome Shoenfeld 
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New-Business Brevities 





Lighting .. . 

A portable light manufactured by 
Benjamin Reel Products, Inc., has a 
built-in unit for winding in or paying 
out its 20-foot electric cord—mount- 
ed on three small casters, the light 
can be moved around easily under 
cars to provide illumination for repair 
work. . . . Electric Cord Company 
has brought out a portable, self-con- 
tained emergency lighting system 
with two lamp heads, each capable of 
delivering about 100 watts for about 
five hours—known as the Minute- 
man, the unit is plugged into any 
convenient outlet in the lighting cir- 
cuit and is ready to provide instant, 
automatic light from its own power 
when the conventional source of cur- 
rent fails; when normal current is re- 
stored the lights from the unit auto- 
matically go out and a built-in charg- 
er restores power to the battery for 
another emergency. . . . Here is a 
miniature automobile for the children 
that is streamlined in accordance with 
the current vogue and includes both 
electric lights and an electric horn— 
made of Eastman Kodak’s Tenite I] 
plastic, this toy auto is manufactured 


by Conway... . A patent recently 
was granted for a light attachment 
which illuminates the dial on conven- 
tional desk model telephones—devel- 
oped by Louis L. Satz, it is attached 
to the telephone by means of a clamp. 
... Trippe Manufacturing Company 
has introduced a new look in automo- 
tive spotlights—the spot is in a die 
cast, chromium: plated, teardrop de- 
sign housing that is mounted on the 
top of the car instead of on the side. 


Radio & Television ... 

In England a radio has been pro- 
duced that for testing and servicing 
operations opens upon the release of 
a single bolt, somewhat like the 
petals of a flower—the chassis is 
mounted in a plastic-molded cabinet. 
... At the RCA-Victor plant in 
Camden, New Jersey, production has 
been started on a 9x12-foot projec- 
tion type television receiver—de- 
signed primarily for use by bars and 
hotels, the system is similar to one 
demonstrated recently by Warner 
Brothers on the West Coast... . / An- 
other magazine for radio and televt- 
sion audiences will be launched some 
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time in the fall—called Modern Radio 
& Television, it will be published by 
Dell Publishing Company as the 
fourth magazine in its Modern 
Group. ... A new console model re- 
corder for professional use has been 
placed on the market by Fairchild 
Camera and Instrument Corporation 
—suitable for use wherever split-sec- 
ond timing and high-fidelity are re- 
quired, the new machine, called the 
Unit 539, compares favorably with 
the company’s larger Unit 523 model. 
... Magnavox Company next month, 
through national magazines, will in- 
troduce its new _ radio-phonograph 
model that can play both conventional 
and longer-playing records — built 
with two speeds, the recorder can 
play four hours of continuous music. 
... Three revolutionary model tele- 
vision sets are in the works at Emer- 
son Radio & Phonograph Corpora- 
tion and are scheduled for introduc- 
tion later this year—these include a 
receiver with a direct-view 16-inch 
tube and two projection type models 
with 12x16-inch screens. . . . Here's 
another kit on the market so that 
home recorder owners may repair 
spindle holes in their phonograph 
records when they become enlarged 
after constant use—manufactured by 
Fern Manufacturing Company, the 
Nu-Hole kit includes a tool to cut 
around the old holes and prepare the 
record, a centering base, the Nu- 
Holes and record labels. 


Aeronautics... 

Leroy R. Grumman of Grumman 
Aircraft Engineering Corporation 
has been awarded the coveted Daniel 
Guggenheim Medal, awarded annual- 
ly for outstanding achievement in the 
field of aeronautics—he was selected 
to receive this prize for his work in 
advanced aircraft design both for 
Naval and civil use. . . . The next 
evening that you are looking fot 
something to do you might drive out 
in your car or cruise in your airplane 
to the new ‘Fly-in, Drive-in’’ theatre 
opened last month in Asbury Park 
N. J.—planes land on an airstrip nex! 
to the drive-in and are taxied by 
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jeep to a ramp facing the motion pic- 
ture screen. . . . Here is a booklet 
siggesting methods of comparing 
tine and money advantages of travel 
by air or by train—called Plain Talk 
About Business Air Travel, it is put 
out by American Airlines. . . . Glenn 
L. Martin Company, the National 
Advisory Committee for Aeronautics 
and Stevens Institute of Technology 
did the research work for the inter- 
changeable test hulls that are being 
iried out on a light-weight Naval am- 
phibian plane to determine which is 
the most suitable, particularly for use 
in rough seas—the experimental 
plane has been christened the Petu- 
lant Porpoise. Luscombe’s 
Model 11A Silvaire Sedan will go 
over 140 miles per hour at top speed, 
130 miles per hour cruising speed— 
of all metal construction, it can carry 
auseful load of 940 or 1,020 pounds. 
.. . Aeromarine Company has de- 
veloped a small pulse-jet engine using 
- BB automobile grade gasoline and having 
. Ba static thrust rated at 30 pounds— 

tested as the power plant on a motor- 

bike, the engine also is suitable as a 

laboratory research tool and as a 
- standby power plant for gliders. 





q Me Automobiles ... 
ih Things to come: in Chicago a taxi- 
is fab has had a specially designed tele- 
's vision receiver installed — Motorola, 
at JE uc., sponsored the test which is said 
ir 0 have worked satisfactorily, particu- 
sh Wgetly for the cab driver who received 
ed Merger tips from his customers than 
by as usual. . . . New Yorkers will be 
he [gle to see the entire line of General 
ut (lotors’ 1949 automobiles, including 
he #gthose not yet available to dealers, 
'y- tom January 17-31 at the Waldorf- 
Astoria—this will be the company’s 
irst large-scale showing since the end 
ofthe war... . 2 A new, light-weight 


nan fat trailer recently introduced by 
ion lastercraft Trailers weighs less than 
niel {00 pounds—provided with a safety 
sal- fk coupler, this trailer is large 








the 
ted 
k in 


‘ough to carry any boat up to 14 
leet and has a capacity of 500 pounds. 

. Shurlock Opener Corporation 
oon will bring on the market an 
tuxiliary door lock for four-door 
hutomobiles that is designed to pre- 
tnt opening the rear doors without 
he knowledge of the driver—called 
he Shurlock, when not in use as a 
loor lock it can be carried in the 
love compartment and used as a 
‘indshield scraper or bottle opener. 
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... Mothers traveling with babies by 
car can heat a bottle of milk or warm 
other food with the Babeez, an attach- 
ment for the steering post that is 
plugged into the car’s electrical sys- 
tem—made of spun aluminum and 
steel by Brubaker-Ugrin Engineers, 
the unit comes complete with a cord 
for connection to the battery lines. 
... Zamax Manufacturing Company 
is marketing the Beetle, a hydraulic 
automotive lifting jack similar to the 
heavy curb jacks used by service sta- 
tions, but light enough so that it can 
be stored in the luggage compartment 
—enamel finished, this unit fits and 
lifts most cars and light trucks. 


Photography... 

A pocket tripod that uncoils from 
less than six inches and opens to six 
feet is being manufactured by W. K. 
Manufacturing Company—made of 
stainless steel, this tripod is said to be 
sturdy enough to support a person. 
. . . Another model of the Argoflex 
twin-lens reflex camera has been an- 
nounced by Argus, Inc.—known as 
the Model EM Argoflex, this camera 
has speeds from 1/10 to 1/200 sec- 
ond, time, bulb and a Varex £/4.5 
taking lens. . . . The Porto-Sound 
movie projector brought out by Capi- 
tol Projector Corporation is ideal for 
showing pictures even in_ lighted 
rooms—portable, this unit can hold 
400 feet of 16-mm. film, silent or 
sound, and is particularly suitable for 
retail store showings. . . . Eastman 
Kodak Company’s Sales Service Di- 
vision is distributing a new leaflet, 
Notes On Building .an Enlarger— 
basic enlarging elements, the illu- 
mination system, negative carriers 
and other aspects of building your 
own enlarger are discussed. 
Charles Glasser, a Beck-Lee Corpor- 
ation research engineer, has invented 
a camera in which moving photo- 
graphic film or paper is completely 
developed within four seconds after 
exposure—this process can be applied 
to video as well as to photography. 
... Here is a 16-mm. motion picture 
projector that delivers its sound 
through the loudspeaker of your 
home radio—called the Apollo Sound 
Projector, it works without wire con- 
nections or attachments of any kind. 

—Howard L. Sherman 





When requesting additional information, 
please enclose a self-addressed postcard—or 
stamped envelopc—and refer to the date of 
the issue in which the item appeared. 
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AN ACCOUNT 


A booklet explaining market terms, trad- 
Ing rules—tells how to buy or sell securities 
—for new or experienced investors. 


Write for Booklet F-21. 


FRANCIS L DU PONT & CO. 


MAEMBERS NEW YORK STOCK EXCHANGE 
CURB AND COMMODITY EXCHANGES 


One Wall Street, New York 5, N. Y. 











INTERNATIONAL 
HARVESTER 
COMPANY 


The Directors of International Harvester 
Company have declared quarterly divi- 
dend No. 120 of one dollar and seventy- 
five cents ($1.75) per share on the preferred 
stock payable September 1, 1948, to stock- 
holders of record at the close of business 
on August 5, 1948. 


GERARD J. EGER, Secretary 
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A Dividend Notice 
Is a Corporation’s 


BEST 
FINANCIAL ADVERTISEMENT 


IT is always NEWS—usually good news—to 
those interested in finance and business. 


IT commands the attention of all stockholders, 
both current and prospective. 


IT arouses and stimulates the interest of in- 
vestors, both large and small. 


IT is a pointed reminder that a corporation's 
shares are on a regular dividend basis. 


It reflects the progress of the corporation's 
earnings—past, present and future. 


IT represents the considered action of the 
board of directors—the confidence of the 
management. 


IT carries a significant announcement—usu- 
ally signed by a major executive of the 
company. 


IT ic published at regular intervals through- 
out the year—quarterly or semi-annually. 


IT provides “official” information as to stock- 
of-record and payment dates-—sometimes 
inaccurately reported in news columns or 
editorial tabulations. 


IT affords an opportunity to tie in the com- 
pany's trademark, brand names or prod- 
ucts with the declaration. 


IT can be utilized to emphasize the number 
of consecutive payments, or the number 
of years in an uninterrupted record. 


IT may be employed as a constructive influ- 
ence in a progressive stockholder rela- 
tions program. 


IT is the most inexpensive form of "insti- 
tutional advertising" — particularly in 
FINANCIAL WORLD which is read ex- 
clusively by those who are most receptive 
to corporation news. 


Send for Folder 


FINANCIAL WORLD 
America’s 45-Year-Old Investment Weekly 
86 Trinity Place, New York 6, N. Y. 
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Meet Your Executives 
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Nopco 
Chemical 
President 
Charles P. 
Gulick 


ew Jer- 
N sey born 
(1885) and 
bred, the son of 
an engineer.... . 
Attended Barringer High School in 
Newark, his home city. . . . Started 
his career as a clerk in 1904 for the 
National Oil & Supply Company. 
Joined National Oil Products Com- 
pany in 1907 as treasurer and has 
been with this company, now known 
as Nopco Chemical, ever since. Was 
elected president in 1932, chairman 
of the board in 1938 and two years 
later was named both president and 
board chairman. . . . During World 
War II he served as assistant to the 
state advisor on occupational defer- 
ments, Selective Service Act, for 
Hudson County, N. J... . Is a direc- 
tor of the Newark chapters of the 
Y. M. C. A., United War & Com- 
munity Chest and American Red 
Cross; and the East Orange General 
Hospital. Member of the trustee- 
advisory committee, N. J. College of 
Pharmacy, Rutgers University. .. . 
Hobbies: music and photography. 
... Plays golf... . Has three sons. 


Standard Oil 
Co. (N. J.) 
President 


Eugene 
Holman 


exan by 

birth, he 

was born in 

San Angelo in 

1895... ..», eEe- 

pared for college at Monahans High 
in that city, Texas. Graduated from 
Hardin-Simmons College with a 
B. S. in 1916 and then did postgrad- 
uate work in geology at the Univer- 


sity of Texas, where he received an 
M. A.... Started his career with 
an oil exploration party in 1917, 
then joined the U. S. Geological Sur- 
vey for a brief period until enlisting 
in the army as an aerial photographer 
in World War I. Upon discharge he 
rejoined U. S. G. S. but soon re- 
signed to accept a job with Humble 
Oil & Refining Company where in 
1925 he succeeded to the position of 
chief geologist. In 1929 he trans- 
ferred to New York City as an assis- 
tant to the vice president in charge 
of crude oil production at Jersey 
Standard. Named a director in 1940, 
he was elected vice president two 
years later, then a member of the ex- 
ecutive committee. He took over the 
presidency in 1944 and in 1946 be- 
came chairman of the executive com- 
mittee. . . . Hobbies: hunting, fish- 


ing and farming. .. . Has a daughter 
and a son. 


Mathieson 
Chemical 
President 
Thomas S. 
Nichols 


orn 1909 at 

Cambridge, 

Maryland. ... 

Attended Tem- 

ple University 

and the University of Pennsylvania 
for special courses in chemistry... . 
After leaving college he began his 
business career at E. I. du Pont de 
Nemours and Company. In 1937 he 
joined the staff of Prior Chemical 
Company and was vice president and 
a director of the company when he 
left to join Mathieson Chemical as 
president and chief executive officer 
in the spring of this year... . At the 
outbreak of World War II he joined 
the Government’s Chemicals Bureau 
of the War Production Board as a 
dollar-a-year man. Later he was 
loaned to the State Department to® 
become a permanent member of the 
Harriman Mission to London. In 
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45 he returned to Europe as a 


member of the Technical-Industrial 


Disarmament Committee on chemi- 
als... - He is an ardent golfer and 
inter... . A resident of New York, 
ye is a member of the National Golf 
Links of America at Southampton, 
he Maidston Club in East Hampton, 
he River Club of New York, the 
Chemists Club and the Uptown Club. 
__, Has a daughter and a son. 
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General Motors 
Concluded from page 6 
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pred with 43 per cent in 1937-41 
but was up from 36 per cent in 1946, 
ad further recovery is likely upon 
the return of a buyers’ market. 

Aside from its unquestioned lead- 
ship of the automobile, truck and 
tus industry, GM is distinguished 
jr a remarkable breadth of diversifi- 
ation. It is at or near the top in 
diesel locomotives (a field entered 
nly 18 years ago) and in diesel and 
ither engines and motors for marine 
(including U. S. Navy) craft, road 


building and earth-moving equipment, . 


ndustrial (including oil field) appli- 
ations, and aircraft (notably jet en- 
pines). It leads in mechanical re- 
iigerators, in which manufacturing 
loor area is almost half again the 
prewar total. It is important, too, in 
butomatic heating equipment, domes- 
i¢ water pumps, small electric mo- 
ors, car and home radios and in the 
manufacture of miscellaneous house- 
ld appliances. 


Research Continuous 


Believing “‘almost everything can 
ind will be done better tomorrow 
lan it is being done today,” the com- 
any employs some 2,200 engineers, 
netallurgists, chemists, physicists and 
ther technicians primarily in ad- 
anced engineering, design and re- 
earch. 

“So far as General Motors ‘is con- 
ened,” said Mr. Sloan when com- 
menting on the company’s dividend 
licies, “it appears clear that maxi- 
um output within its ability to se- 
ure essential materials is assured for 
he next two years—perhaps longer. 











nes of production.” 
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WARD BAKING COMPANY 


Special Dividend 
on Common Stock 


The Board of Directors has declared a 
special dividend of 20 cents a share on 
the Common Stock payable August 18, 
1948 to holders of record August 2, 
1948. 
This payment, together with two divi- 
dends totaling 30 cents a share already 
id this year, places the Common 
tock on a quarterly basis of 25 cents 
per share for the fiscal year to date. 


L. T. MELLY, Treasurer 
WARDS /|{ 
BREAD | 


475 Fifth Ave. 
New York City 
July 22, 1948 


WARDS | 
_CAKES _ 
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WARD BAKING COMPANY 


Preferred Dividend 


The Board of Directors has declared 
the quarterly dividend of $1.37% a 
share on the Preferred Stock payable 
October 1, 1948 to holders ‘of record 
September 14, 1948. 


Common Dividend 


The Board of Directors has declared 
a quarterly dividend of 25 cents a 
share on the Common Stock payable 
October 1, 1948 to holders of record 
September 14, 1948. 

L: T. MELLY, Treasurer 
475 Fifth Ave. WARDS 
New York City | T|P-TOP 
July 22, 1948 











ind this applies practically to all its: 


Dividend Meetings 


ollowing are some of the impor- 

tant dividend meetings scheduled 
for the dates indicated. Meetings not 
infrequently are moved up a day or 
more or may be postponed. 


July 27: Allied Stores; American Arch; 
American Can; American Radiator & 
Standard Sanitary; H. C. Bohack Co.; 
Borden Co.; Buckeye Pipe Line; Burling- 
ton Mills; Butler Bros.; Carpenter Steel; 
Colonial Stores; Consolidated Edison Co. 
of N. Y.; Deere & Co.; Delaware Power 
& Light; Girdler Corp.; Hamilton Watch; 
International Silver; Lane Bryant, James 
Lees & Sons Co.; National Gypsum; Na- 
tional Lead; National Tea; Neisner Bros.; 
Northam Warren Corp.; Parkersburg 
Rig & Reel; Poor & Co.; Public Service 
Co. of New Mexico; Pure Oil; Standard 
Brands; Standard Cap & Seal; Tampa 
Electric; United Engineering & Foundry; 
U. S. Steel; Warren Petroleum; Wesson 
Oil & Snowdrift. 


July 28: American Tobacco; Armstrong 
Cork; Bell & Howell; Climax Molybde- 
num ; Consolidated Laundries; Crane Co.; 
Curtis Publishing; Dow Drug; Fairbanks, 
Morse; Freeport Sulphur ; Ingersoll-Rand ; 
Inland Steel; Jones & Laughlin Steel 
Corp.; Louisiana Land & Exploration; 
Macmillan Company; New Jersey Zinc; 
Philadelphia Electric; Rochester Gas & 
Electric; Signal Oil & Gas; Spiegel, Inc. ; 
Tewas Pacific Coal & Oil; Westinghouse 
Electric; Westvaco Chemical. 


July 29: Allied Kid; American Hide & 
Leather; Bethlehem Steel; Bourne Mills; 
Delaware & Hudson Company; Imperial 
Tobacco of Canada; G. P. Kinner; Jacob 
Ruppert; Tide Water Associated Oil; 
United Aircraft; U. S. Playing Card; 
Wyandotte Worsted. 


July 30: Hazel-Atlas Glass; Public 
Service Co. of Indiana; Standard Oil of 
California; Superior Tool & Die; Truax- 
Traer Coal. 


SOUTH BEND | 


® LATHE WORKS 


DIVIDEND NO. 54 


The Directors have declared 
a quarterly dividend of 60 
cents per share on the cap- 
ital stock of this company 
payable August 31, 1948 
to shareholders of record 
August 14, 1948. Checks 
will be mailed by The 
Northern Trust Co., Chicago, 
Dividend Disbursing Agent. 








Russel E. Frushour, 
President 


South Bend 22, Ind. 
July 15, 1948 











A dividend of One Dollar ($1.00) 
per share and a dividend of 5% 
in capital stock have been de- 
clared payable September 15, 
1948 to stockholders of record at 
the close of business September 
1, 1948. No fractional shares or 
script will be issued but in lieu 
thereof an amount of cash will 
be paid calculated on the basis 
of a value of Thirty-Eight 
Dollars ($38.00) per share. 


HENRY M. BLISS, Treasurer 


























Boston, Mass., July 19, 1948 
CONTINENTAL 





C CAN COMPANY, Inc. 





The third quarter interim dividend of 
twenty-five cents (25¢) per share on the 
common stock of this Company has been 
declared payable September 15, 1948, to 
stockholders of record at the close of 
business August 25, 1948. Books will not 


” SHERLOCK McKEWEN, Treasurer. 











ere K eK eK eM eh ee eee eee ee ee eS SS SS eee 


This Real Dollars-Saving Opportunity 
Is Hereby Offered to ALL Our Readers 








READERS—Who Are Not Yet Subscribers 
READERS—Whose Subscriptions Are Expiring 
READERS—Whose Subscriptions Are About to Expire 
READERS—Whose Subscriptions Have Expired 
READERS—Whose Subscriptions Will Not 


Expire for Many Months Ahead 








HEN a business reaches the point where its increased operating costs make 

it impossible to maintain former standards, it must either lower the value 
and quality of its product and service or raise its price to meet the higher costs. 
We regret we are now in that position. Since 1942 all our production and servic- 
ing costs have advanced sharply—some costs have more than doubled. 


MOUNTING PRODUCTION AND SERVICING COSTS COMPEL US TO 





INCREASE THE PRICE OF FINANCIAL WORLD TO $18 A YEAR 





We have reluctantly decided to raise our price rather than adopt a makeshift policy. We do 
this in the belief that the many investors in securities who find our 3-Fold Investment 
Service of inestimable value would rather pay a little more for a subscription than have 
us reduce the number or quality of our many investment aids. 


WHAT SATISFIED SUBSCRIBERS SAY 





Mr. G. A. Willard, of Illinois, writes: “You may be 
interested to know that I have been a subscriber for 
most of the financial services and have come to the 
conclusion that FINANCIAL WORLD is the best 
over-all and most satisfactory service offered to in- 
vestors today.” 


Mr. Elmer T. Schneider, of Pennsylvania, writes: 


conservative advice. It provides an excellent balance 
wheel for the investor who might otherwise make un- 
timely spontaneous decisions. Your service is cer- 
tainly a bargain at present-day prices.” 


Mr. W. B. McKiel, of Massachusetts, writes: “Never, 
as long as I live, shall I give up my FINANCIAL 
WORLD. It surpasses a $150 service I took last year 
but which I will not renew, even if the other service 


“Your FINANCIAL WORLD offers consistently sound, 


were offered to me for $15.00.” 


MAIL COUPON BEFORE SEPT. 1 AND GET BENEFIT OF OLD RATE, $15 





(Subscriptions for More Than 2 Years at $15 a Year NOT Accepted) 


FINANCIAL WORLD, 
86 Trinity Place, New York 6, N. Y. 
For the enclosed $15 please enter my order for: 


(July 28) 


(a) Next 52 weekly issues of FrNANCIAL WORLD; 

(b) Next 12 issues of “INDEPENDENT APPRAISALS OF 1.900 
LISTED STOCKS” (Ratings and Statistics) ; 

(c) Investment Advice Privilege, as per rules; 


(1) Check here if you wish to subscribe for 2 years. Remit $30.00. 
[] Check here if subscription is NEW. 

() Check here if subscription is RENEWAL. 

(] Check here if it is an ADVANCE RENEWAL. 


Note—What you pay us for a subscription (or our books) is a 
deductible income tax expense. 





EXTRA VALUE OFFERS: 


(] Check here (add $3.00) for the April 
1948 edition of giant “Stock Factograph 
Book.” Price alone $4.50. 


() Check here (add 50 cents) for valuable 
know-how book, “Basic Principles of In- 
vestment Success.” Book alone $1.00. 


C) Check here (add $0.75) for “14-Year Stock 
Record” of Earnings, Dividends, Price 
Range, Stock Splits (1932-1945) of N. Y. 
S. E. Common Stocks. Price alone $1.00. 


() Check here (and add 50 cents) for “13-Year 
Tabulation of N. Y. Curb Stocks.” Gives 
Earnings, Dividends, Price Range, Stock 
Splits, 1932-1945. Price alone, $0.75. 


(] Check here (add $1) for Bond Guide— 
‘Covers 4,000 bonds. Price alone, $2. 
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Street News 





Post-election setting for trial of investment bank- 


ing action—I. C. C. sidetracks a showdown on C. & O. 


j be is marching on, and that is 
all to the good for the 17 de- 
iendants in the Department of Jus- 
tice suit attempting to prove that 
many things are all wrong with the 
way investment banking has been 
conducted in the past generation or 
two. These are very practical peo- 
ple fighting the big battle of their 
lives and they are not yielding to 
wishful thinking when they say that 
the suit cannot possibly come to trial 
until after election. Then, if the 
election goes as most people think it 
will, the prosecution will come in an 
interregnum and will be handled by 
a branch of a discredited government. 


The Court has ordered the Jus- 
tice Department to respond to a list 
of 51 interrogatives before it pro- 
ceeds with any further depositions 
preliminary to the trial. These ques- 
tions propounded by the defense are 
calculated to limit the scope of the 
trial. In filing its charges, the D. of 
J]. covered every angle of the invest- 
ment banking business, reaching’ so 
far into the past and speaking in such 
generalities that the preparation of a 
defense loomed up as a $5 million 
job. The object of the interrogatives 
is to compel the Government to in- 
dicate just what it is driving at. 
Once the questions are answered the 
high salaried executives who are de- 
voting their time exclusively to 
handling the defense and the high 
priced legal talent that is running up 
a huge bill will be able to concentrate 
on a small percentage of the many 
thousands of documents they have 
been poring over for the better part of 
a year, 


One of the two remaining depo- 
sitions will be that of John Schiff of 
Kuhn, Loeb & Co. Twelve years 
ago Schiff wrote a memorandum on a 
piece of financing on which Smith 
Barney & Co. was working in which 
he said something to the effect that 
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it was the policy of K. L. not to 
‘“‘poach on other people’s preserves.” 
That sounds damaging in a monopoly 
suit, but the defense has some 
memoranda of its own, all tending 
to prove that in that piece of financ- 
ing a high degree of competition pre- 
vailed. 


W. H. Wenneman, financial vice- 
president of the Chesapeake & Ohio, 
would probably have been brought in 
as a witness in the ICC hearing on 
the road’s second 100 per cent equip- 
ment trust issue if the Commission 
had not limited the scope of the in- 
quiry. Wenneman resigned and let 
it be known that he disagreed with 
Robert Young’s policies. President 
Bowman, the president and confidant 
of Young, was hospitalized at the 
time. So, it would have ben an ideal 
occasion for a showdown on what 
George S. Jackson and other oppo- 
nents of Young have been saying 
about the way “Chessie’ has been 
managed. This is the way the “out 
to stop Young” people in the Street 
size it up. The old steamroller is 
proceeding slowly but surely with 
plenty of steam in reserve to discredit 
the arch enemy of the old school of 
railroaders. 


Failure of the Public Service 
Electric & Gas preferred stock offer- 
ing because the issuer refused to open 
either of the two bids, brought two 
opposite reactions. The antagonists 
of the competitive bidding system 
claimed that this was just another 
proof that equity securities couldn’t 
be sold on a competitive basis under 
present market conditions. They 
made quite a plausible argument on 
the point. People who would not be 
in a preferential position if the nego- 
tiation system were in vogue had an- 
other way of looking at it. One of 
them cited the Massachusetts law 
about exercising the discretion of the 
“prudent business man” in the selec- 





QLCF- 


AMERICAN CAR AND FOUNDRY 
COMPANY 


30 CHURCH STREET 
New York 8, N. Y. 
The following dividends have been declared: 
Preferred Capital Stock 
One and three-quarters per cent 
(14%) payable October 1, 1948, 
to the holders of record at the close 
of business September 16, 1948; 
Common Capital Stock 
Three dollars ($3.00) per share 
payable October 2, 1948, to the 
holders of record at the close of 
business September 16, 1948. 
Transfer books will not be closed. Checks wilI 


be mailed by Guaranty Trust Company of 
New York. 








Howarp C. Wick, Secretary 
July 15, 1948 
























ALUMINIUM LIMITED 


Nie 
4 DIVIDEND 


NOTICE 








On July 14th, 1948, a quarterly 
dividend of Fifty Cents per share 
in Canadian currency was declared 
on the no par value Shares of this 
Company payable September 4th, 
1948, to shareholders of record at 
the close of business August 6th, 


1948, 
Montreal J. A. DULLEA, 
July 14th, 1948 Secretary 






























PHILADELPHIA ELECTRIC 
COMPANY 


Ch; epee N. tice 





Dividends of $1.10 a share on the 
4.4% Preferred Stock, $1.075 a share 


on the 4.3% Preferred Stock and 
$0.95 a share on the 3.8% Preferred 
Stock, have been declared, payable 
August 1, 1948 to stockholders of 
record at the close of business on 


July 9, 1948. 
Checks will be mailed. 


C. WINNER, 































PUGET SOUND POWER 
& LIGHT COMPANY 
* 


Common Stock Dividend 
No. 20 


The Board of Directors has de- 
clared a dividend of 20c per 
share on the Common Stock of 
the Puget Sound Power & Light 
Company, payable August 16, 1948, 
to stockholders of record at the 
close of business July 21, 1948. 


FRANK McLAUGHLIN 
President 






July 14, 1948 















CONNECTICUT 
MYSTIC, STONINGTON, NOANK 


Are you looking for a home in Eastern Conn.? 
In Mystic, facing the river, we have an old 
Colonial home, in excellent condition. 1st floor 
has 2 living rooms each with fireplace, sun room, 
dining room, butler’s pantry, kitchen. On the 
2nd floor are 4 bedrooms with 3 baths, maids’ 
apartment with bath. Hot water heat, oil fired. 
2-car garage, beautiful grounds. 
$40,000. Pictures on request. 

We have other very desirable homes in Mystic, 
Stonington and Noank. 


SCHOONOVER and WOOD 
Mystic, Conn. 


GEORGIA 


MOST UNUSUAL INVESTMENT 
OPPORTUNITY EVER OFFERED 


Peaches - pecans - timber. Owner no children 
or could not be bought. Net past 3 years, after 
all taxes, $106,903. Young orchards not bearing 
or this net easily been $150,000. 2, 64 acres fully 
equipped. Brick residence. $50,0 Packing 
house, 14 painted tenant houses. ram self-made, 
National reputation. Due pay for itself few years, 
then should net $50-100,000 year for generations 
and not a dollar invested. Estimated life pecans 
175 years. No experience required. Owner always 
live near—continue advice farm operation. Farm 
cheap at million dollars—sell for $485,000. 30% 
of price cash in ’48, 30% in ’49, terms so farm 
pay balance. Owner has chip and putt golf course, 
shuffleboard, bull game, tennis, boating, fishing, 
hunting—buyer can enjoy. Ideal for small club— 
pleasure resort with big money income. No 
encumbrance. Brokers protected. 


A. D. Williams, Owner 
Yatesville, Ga. 


NEW HAMPSHIRE 


Chesterfield in S. New Hampshire: The lovely 
rural village between Brattleboro, Vt., and 
Keene, N. H. The Outstanding Home. of the 
village is available for immediate occupancy. 
Rambling 8 R. House—4 Fireplaces—3 Baths— 
Studio Living R. with Balcony. Completely In- 
sulated. HoHand Automatic Hot Air Heat. 3 C. 
Garage. Artesian Well. 3 Acres nicely landscaped. 
$17,500. Adjoining is a Guest House of 4 Rs. 
(furnished), Elec. Kitchen, Fireplace. 3 Acres— 
Artesian Well. $6,000. Bought together—$22,000. 
Short distance from Lake. 


Cc. & J. FARRINGTON 
The Pillars, Chesterfield, N. H. 
Tel. Spofford 136-4 


MAINE 


COTTAGE and boathouse overlooking beautiful 
Long Lake, Naples, Me. Boating and fishing. 
Water frontage about 175 feet. Price, $17,000. 
6-room cottage, completely furnished, large stone 
fireplace, interior all new knotty pine, new Marlite 
bathroom with shower; 50-gallon automatic elec- 
tric hot water boiler, electric range, new refrig- 
erator, new porcelain cabinet and sink unit and 
5_new Hollywood beds. 3-room boathouse, fur- 
nished. Both buildings have porches and spring 
drinking water. 2 boats and 1 outboard motor. 
Garage and covered house for wood. All build- 
ings electrically equipped and protected by 
lightning rod equipment. 


(Owner) M. Gibson, Naples, Me. 
Telephone 6-2 


NEW YORK 
ADIRONDACKS 


Rustic 15-room summer home, beautiful north 
shore Fourth Lake. 32 acres woodland, 1250 ft. 
lake frontage, built by famous architect, canoe 
house, caretakers cottage, etc., asking price 
$52,500. 00. For details 


HARRY F. COLWAY 
228 Summit Avenue 
Oneida, N. Y. 


FOR SALE 
VALLONIA SPRINGS 


Gentleman’s estate, 25 acres. 20-room moderti 
house, best of water, beautiful lawns, natural 
uber, mineral spring, small lake, main highway. 


Own 
"ORIN SANDS, Nineveh, N. Y. 
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tion of investments for a trust fund. 
It wasn’t exactly prudent, they said, 
for the issuer to refuse to open either 
of the bids before seeing what was 
inside the envelopes. With a $3 per 
share underwriting commission, per- 
mitting a $2 per share incentive for 
salesmen, a deal like that would have 
been worth while. That spread, they 
argued, takes one back to the days 
when compensation was commensur- 
ate with risk and cost of distribution. 
The old line underwriters do not 
agree with that line of argument. 
They say that the good name of is- 
suers is at stake in all current pre- 
ferred stock sales and that it behooves 
them to see that the market gets a 
bargain so that the market will not 
be soured toward a subsequent issue. 








Air Conditioners 





Concluded from page 13 








Willis Carrier, founder of the Car- 
rier Corporation, developed early air 
conditioning techniques with Buffalo 
Forge Company but in 1915 formed 
a separate organization which today 
has become the largest single unit in 
the industry. Typical Carrier jobs 
are complete installations in large 
office buildings, textile mills (where 
humidity control is important), de- 
partment stores, laboratories, chem- 
ical plants, breweries, meat-packing 
plants, etc., a list typical of the work 
of most of the larger companies in 
the business. Carrier reported sales 
of $55 million for the 12 months 
through April 30 vs. $53 million for 
fiscal 1947. Its backlog of orders 
then stood at some $46 million. 

York Corporation, which claims 
seniority in the field of mechanical 
refrigeration, spread over into air- 


conditioning in 1928, and the new- 


business has now become of greater 
importance than refrigeration equip- 
ment activities. The company had 
a $20.9 million backlog of uncom- 
pleted orders March 31 last. 

U. S. Air Conditioning Corpora- 
tion, recently listed on the New York 
Curb Exchange, had its best year in 
fiscal 1947 when it reported sales of 
$5.1 million and a small net profit 
which equaled 40 cents a share. No 
dividends are being paid. 


SRR ENLIST 





Socialized Power 





Concluded from page 11 





As soon as prices were announced, 
a great majority of the 362 munici- 
palities whose properties were taken 
over set up a protest that the BEA 
had “robbed” them of $1.6 billion in 
the prices at which they were forced 
to part with their electric systems. 
So the Labor Government mag- 
nanimously offered to divide an ad- 
ditional $20 million among them, or 
1.25 per cent of the amount of which 
the municipalities said they had been 
cheated. 

Not even the Tennessee Valley 
Authority, which forced private pow- 
er companies in the area to part with 
their properties under the threat of 
ruinous competition, attempted to 
grab municipal electric systems. Nor 
did the Nebraska Public Power proj- 
ects do more than oust private power 
companies from the State. Apparent- 
ly, the New Deal was smarter than 
the British Labor Government be- 
cause the latter’s unfair treatment of 
municipalities has sparked the drive 
for ‘“desocialization” of the British 
electric utility industry. 


New Issues 


Registered with SEC 


Lakefront Dock & Railroad Terminal 
Company: $9,250,000 first 37%s, Series A, 
due 1968. (Offered July 15, 1948 at 
99.66%). 

Roosevelt Oil & Refining Corpora- 
tion: 135,000 shares of 6% cumulative 
convertible preferred stock. (Offered 
July 15, 1948 at $12.50 per share. Also 
44,000 shares of common stock at $10 
per share.) 

National Fuel Gas Company: $13,500,- 
000 debenture 3s due 1973. (Offered 
July 16, 1948 at 101.769%.) 

Central Illinois Public Service Com- 
pany: 574,087 shares of common stock. 
Competitive bidding. 

Indiana & Michigan Electric Com- 
pany: $25,000,000 first mortgage bonds 
due 1978. Competitive bidding. 

Allen B. DuMont Laboratories, Inc.: 
150,000 shares of 5% cumulative con- 
vertible preferred stock. Underwriting 
terms by amendment. 

Sylvania Electric Products,  Inc.: 
200,000 shares of common stock. Price 
to be filed by amendment. 

Continental Motors Corporation: 300,- 
000 shares of common stock. Price to 
be filed by amendment. 

Wisconsin Public Service Corpora- 
tion: $5,250,000 first mortgage bonds 
due 1978, Competitive bidding. 


FINANCIAL WORLD 
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DIVIDENDS DECLARED 





Stocks on major exchanges normally sell 
ex-dividend the second full business day 


before the record date. 


Company 
Alloy Cast Steel....... 30c 
Moe £8. Oe io ins 25c 
Aluminum, Ltd. ........ 50c 
Amalgamated Leather ..10c 
Do -G- Bets severe’ 75c 
Am. Car & Foundry..... $3 
Do Foe Miieeseraae? $1.75 
Am. General Corp...... 60c 
Do Gh aies cee vuntes 75c 
Do $2. 30 OE cas wae 62Y4c 
Do SP cer etree 50c 
Amer. Seating Co........ $1 
Anchor-Hocking Glass. .50c 
Arden MEE - ors vs-denas 50c 
Do FR insitsk saunas 75c 
Do ‘isebssiicsnae E12%c 
Artloom Carpet ........ 25c 
Atl. Coast Line RR...... $1 
Atlas Plywood ...... 62%c 
Bayuk  Caeise 22... 37t4c 
Beneficial Ind. Loan 
$4 OE ceca cteees $1.02% 
Best Be Riis  ivennels 50c 
Dinwee © scien det dss 15c 
Blumenthal (S.) ...... 15c 
Butler Bros. 4% pf. $1.12% 
Calif. Elec. Power..... 15c 
Castle (A.M.) ........ 50c 
Cent. & So. West Corp.20c 
Do! + f53)7423.4% 2A? 20¢ 


Chesapeake Corp. (Va.).50c 
Club Aluminum Prod. ..40c 
Colo. Fuel & Ir. 5% p f..25¢ 


Curtiss-Wright ........ $1 
Rr ee $1 
Do $2 Gines Audeccs $1 

Duquesne Brewing ....25c 

Emp. Dist. El. 5% of: $1 25 

Equity TOM cis. sca 25c 

Fait TUE, Chane +a cane 25c 

Firestone T. & R. 

VASO BE eS iawe.s SL. 12% 
First York Corp....... 50c 
oe 2 are rs eeere $1 
Gamewell Co. ........ 25c 
General Bronze ........ 20c 
General Cigar ........ 25c 

ee PON $1.75 

SS errr Jae 
Do 44% pf. ...... 56%4c 

Goodyear Tire & R..... $1 
Do $$:aBiiw daca. $1.25 


Grocery Store Prod... .20c 
Hammermill Paper 414% 





DE Poca eee $1.12%4 
Do 444% pf. ....$1.06% 
Hewitt - Robins ....... 25c 
Hired “EGS Meee tS 20c 
Holly Stores 5% pf..31%e 
Howard Stores ...... 37 ec 
Do 44% pf. ....$1.06% 
Hudson Motor Car..... 10c 
De (Lies ee te E10c 
Illinois Zinc ........... 15c 
Int'l Harvester 7% pf..... 
Kawneer oe 25c 
‘aysor Heater ........ 15c 
Kern County Land..... 75c 
DO re ees ee E25c 
Lanston Monotype ..... 50c 


Lehigh Port. Cement. ..50c 
Libbey-Owens-Ford ....50c 





Life Savers Corp. ..... 40c 
Liquid Carbonic ....... = 
Do 3%4% pf. ...... 8714 
Lit Bigiiite: <5 ko sctemed 35 
Lone Star Gas......... 25c 





——— 


Hidrs. 
- of 
Record 


7-31 
7-20 


8- 6 
8- 5 
9-15 
9-16 


9-16 
7-29 
7-21 
7-21 
7-21 
8- 5 
7-26 
8-10 
8-10 
8-10 
8-18 
8-18 
7-22 
8-31 


9-15 
7-23 
g..2 
8-24 
8- 4 
8-13 
7-30 
8- 3 


1l1- 3 


8- 5 
7-28 
8- 9 
g- 4 


11-12 


8- 4 
7-24 
8-13 
7-21 
8-28 


8-14 
7-21 


12- 1 


8- 6 
7-24 
8-16 
8-16 
9- 3 
9- 3 
8-16 
8-16 
7-26 


9-10 
9-10 
8-26 
8-13 
7-20 
8-12 
8-12 
8- 7 
8- 7 





Company 
Lowenstein (M) 
. | F See rwrey $1.06 
Marathon Corp. ....... 35c 
Do S66 pis Gi... on 25 
8 ee eee 
Do 4%4% pf....... $1.06 4 
Se arr 
Melville Shoe ......... rs 
J. Mt eS $1 
Merck & Co........... 60c 
iy | ¢ Aeon 87'c 
Monarch Knitting ..... 25c 
Moody’s Invest. $3 pf...75c 
Morris Plan Am........ 5c 
Muskegon Motor Spec 
Tar) < «eee tiauredsst «o's 50c 
McGraw Elec. ......... 50c 
Bl: aeatatiendl ite k= 0 E50c 
Nat’l Aluminate ....... 30¢ 
Nat’l Cylinder Gas..... 20c 
Do 4%4% pf. ....... $1.06 
Nat'l Vulcanized Fibre.25c 
New Process Co....... 50c 
No. Am. Oil Cons... .$2.25 
Owens-Ill. Glass ...... 75c 
Pac. Gas & El. 6% pfi.37%c 
Do 5%% pf. ...... 3436c 
De Se gh i sik... 31%c 
ae 0.08c 
Pacific Mills............ $1 
Peaslee-Gaulbert Co. ..25c 
Sl eh ae seated’ E15c 


Penn. Coal & Coke..... 50c 
Peoples Gas Lt. & 


OE, acts cceaciens.. $1.50 
Permtitt® Gee. oso reas. es 20c 
"Peter Padk. Wie. 2.22... 30c 
Phila Sub. Water...... 20c 


pS sao 91%c 
Portsmouth Steel ...... 25c 
Procter & Gamble ..... 75c 
Puget Sound P. & L....20c 
Rio Grande Val. G...... 5c 
Rolland Paper ......... 15c 
Sayre & Fisher Brick...7c 


Scotten, Dillon ........ 25c¢ 
Selby Siaee* 6.660260. 12%c 


Signode Steel Strap. ..25c 
i. x poereeen 62%4c 
SE MG on cc vwes'sa 50c 
Smith Agric Chem... .$1.50 
> » =e $1.50 
So. Bend Lathe ........ 60c 
So. Calif. Edison 4.88% 

pf. Hee eddddcwceees 30%c 
Stand. yes! : 5 re 5c 
eS re err eee 50c 
gt oo eee 40c 
Texas Gulf Sulphur... .75c 

| 2 ep aren ee E50c 
Wie: OE ees... 25c 

DIN hid teks wallace eos =25¢ 
United Chemicals ...... 40c 
() areas $1 

8. ee rrr rrr $2 
Univ. Pictures 444% 

Oe Teka de ts cask: 1.06% 
po he Se 20c 
Wisconsin El. -Pr...... 25c 
Westinghouse Air 

PORE ok cat nc.s ghia < 50c 
Wheeling & L. Erie 

| 7 Ry ee ee ee 75c 


White (S.S.) Dental.37%c 
Woolworth (F. W.)....50c 


Youngstown Sh. & T...$1 


E—Extra. *Reprinted, 
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GOODFYEAR 


DIVIDEND NOTICE 


The Board of Director: 
has declared today the fol 
lowing dividends: 


$1.25 per share for the thirc 
quarter of 1948 upon the $5 
Preferred Stock, payable Sep- 
tember 15, 1948 to stockhold- 
ers of record at the close of 
business August 16, 1948. 

$1.00 per share upon the 
Common Stock, payable Sep- 
tember 15, 1948 to stockhold- 
ers of record at the close of 
business August 16, 1948. 

The Goodyear Tire & Rubber Co. 

By W. D. Shilts, Secretary 


Akron, Ohio, July 19, 1948 























Each dividend is payable September 1, 
stockholders of record at the close of business 
August 18, 1948. Joseph Pois—Treasurer. 


SIGNODE 


STEEL STRAPPING CO. 


2600 N. Western Avenue 
Chicago 47, Ill. 


The Directors of Signode Steel 
Strapping Company have declared 
the following quarterly dividends 


PREFERRED STOCK 
62’2¢ PER SHARE 


COMMON STOCK 
25¢ PER SHARE 


1948 to 
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MICHIGAN 
Corporation 
Adrian, Mich. 


Quarterly Dividend No. 7 


A quarterly dividend of Ten (10) Cents 
per share on the common stock of the 
corporation has been declared by the 
board of directors, payable July 30, 1948, 


to stockholders of record July 15, 1948. 
James Gerity, Jr. James T. Bolan 
President Secretary 
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JULY 28, 1948 


S KILSAW.. 


5033 Elston Ave., Chicago 30, III. 


Manufacturer of Portable Electric and 
Pneumatic SKILTOOLS 


51st Consecutive Cash Dividend 





At a meeting of the Board of Directors of 
Skilsaw, Inc., which was held July 12, 1948, a 
quarterly dividend of 50c per share on Skilsaw 
common stock was declared payable September 
wa to stockholders of record September 2, 


In taking this action the directors contemplated 
raising the ets | aaa 
rate from $1.20 to 


E. B. ett Treasurer. 








STOCK FACTOGRAPHS 








Eaton Manufacturing Company 


Panhandle Producing & Refining Co. 





& Price 


PRICE RANGE 


(ENX) 
Data revised to July 21, 1948 60 


Incorporated: 1916, Ohio; succeeding a 45 
company organized in N. J. in 1911. Main 30 
office: 739 East 140th Street, Cleveland 15 











10, Ohio. Annual meeting: Third Wednes- $8 
day in March. Number of stockholders $6 
(May 5, 1948): 11,916. $4 
Capitalization: Long term debt...... None $2 
Capital stock ($4 par)........ 891,821 shs 0 
‘ 1940 '41 "42 ‘43 ‘44 '45 ‘46 1947 
Business: A leading manufacturer of parts for the auto- 


motive, aircraft and other industries, notably truck axles, 
pumps, valves, tappets, leaf and coil springs, car heaters, cast- 
ings, stampings and spring lockwashers. Has 14 plants in 
Ohio, Michigan and Wisconsin, and one in Canada. 

Management: Capable and aggressive. 

Financial Position: Satisfactory. Working capital March 31, 
1948, $21.8 million; ratio, 2.5-to-1; cash, $8.2 million; market- 
able securities, $4.6 million. Book value-of capital stock, $43.83. 

Dividend Record: Payments 1923 to date. 

Outlook: Auto production and replacement demand should 
remain high for several years, and this together with com- 
pany’s proven efficiency and strong competitive position indi- 
cates continued favorable operating results. 

Comment: Capital stock is above-average in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share... $4.26 $6.20 *$4.95 *$5.19 $5.31 $4.87 $4.02 $8.34 

Dividends paid .... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 5.00 
Price Range 

errr ere 37 36% 36% 45% 52 66% 71 57% 

MW. 5 écisdsaseseus 22 27 26 35 41 49 39 425% 
After contingencies $1.07 in 1943; $3.55 in 1942; includes postwar refunds $1.79 


in 1943; $2.81 in 1942. Earnings based on shares outstanding at end of each year. 





Merritt-Chapman & Scott Corporation 





& Price Ra 


PRICE RANGE 


Earni (MCS) 
30 






Data revised to July 21, 1948 


incorporated: 1922, Delaware, to acquire 24 
Merritt & Chapman Derrick & Wrecking 18 
Co. and T. A. Scott Co., Inc. Original 12 
business established 1875. Office: 17 Bat- 6 











tery Place, New York, N. Y. Annual 0 Senay 
meeting: First Monday in April. Number < $6 
of stockholders (March, 1947): Preferred, $4 
532; common, 1,172. $2 

. ° . f r ? s 0 
aay Page gutta eee 1940 "41 "424344 "45°46 ~«1947 

Series A ($100 par)........ 15,029 shs 
Common stock (no par).......7292,505 shs 

*Redeemable at $110. +Also 39,000 publicly held warrants to buy one share at 
$28.99 per share and %,100 options at $15 per share. 


Business: The leading U. S. maritime salvage company, and 
also one of the country’s most important construction organ- 
izations. Construction operations are conducted throughout 
the U. S., while salvage work covers the coasts of North and 
South America, the Great Lakes, and the waters of the Gulf 
of Mexico, the Caribbean Sea and the West Indies. 

Management: Experienced, and technically well qualified. 

Financial Position: Adequate. Working capital December 31, 
1947, $5.4 million; ratio, 2.0-to-1; cash, $1.7 million; Govt. 
securities, $1.3 million. Book value of common stock, $19.54. 

Dividend Record: Preferred accumulations cleared January, 
1945; regular since. Paid on common, 1929-31; 1946 to date. 

Outlook: Prospective continued high level of industrial and 
public construction should permit company to maintain gross 
revenues at peacetime peaks. Despite higher costs, earnings 
will also be favorable. 

Comment: Preferred is inactive; common involves a substan- 
tial risk factor in view of irregularity of earning power in the 
past and, probably, in the eventual future. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dee. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share... $1.45 $3.90 $2.36 $1.66 $1.13 $0.59 $2.64 $5.94 

Dividends paid.... None None None None None None 0.50 1.45 
Price Range 

BRUGR - + cuss see cas 5% - 71% 6% 8% 14% 22% 263% 25% 

ee Teen aes 2 3% 3% 5 6 13% 14% 17% 


*On New York Curb Exchange, 1940-47. 
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& Price 


PRICE 


(PDF) 





Data revised to July 21, 1948 


Incorporated: 1919, Delaware. Executive 
office: 63 Wall Street, New York 5, New 


ee 
CWHOH 


York. Annual meeting: Second Tuesday 

in May. Number of stockholders (March 

31, 1947): 4,700. $1 

Capitalization: Long term debt. $4,338,872 50¢ 

Capital stock ($1 par)....... 1,448,422 shs S 
[4 





1940 "41 ‘42 ‘43 "44 "45 ‘46 1947 








Business: Engaged in all phases of petroleum industry, 
producing, refining and marketing. Products are distributed 
throughout Texas, Southern Oklahoma and New Mexico. Sub- 
sidiaries manufacture fabricated steel, products, oil tanks, and 
engage in building construction and contracting. 


Management: Reorganized in 1946. 


Financial Position: Unimpressive. Working capital March 31, 
1948, $2.6 million; ratio, 2.1-to-1; cash and °U. S. Treasury 
certificates, $1.5 million. Book value of stock, $3.60 per share. 


Dividend Record: Payments 1942-45 and 1948. 


Outlook: Improved crude position through acquisition of 
producing properties, heavy demand and high price level for 
crude and products, and some betterment of company’s trade 
position since reorganization, improve near term outlook, but 
definite appraisal of longer term prospects is difficult. 


Comment: Shares are highiy speculative. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share...D$0.03 $0.32 $0.04 $0.44 $0.46 $0.78 D$0.29 $0.55 
Dividends paid None None 0.10 0.10 0.10 0.20 None None 
Price Range 














BURR a ctaa's sxeelenics 1 1% 2% 4 5% 14% 14% 9% 
ee ree Pee % % 1 2 25% 436 4% 5% 

*Based on capitalization outstanding at end of each period. D—Deficit. 

. es 
Scovill Manufacturing Company 
Data revised to July 21, 1948 & Price Ra (SMG) 

Incorporated: 1850, Connecticut, succeeding 40 
a business formed in 1802. Office: Water- 30 
bury, Conn. Annual meeting: Third Mon- 20 
day in April. Number of stockholders 10 
(February 1, 1947): Preferred, 425; com- 0 $4 
mon, 12,672 (March 19, 1947). $3 
Capitalization: Long term debt......} vone $2 
*Preferred stock 3.65% cum. $1 

(FED0 PAE) <2 iavinececc. sss 97,530 shs 0 
Common stock ($25 par)..... 1,196,386 a 1940 ‘4] "42 '43 °44 °45 '46 1947 











*Callable at $106.25 through September 
1, 1951; thereafter at a declining premium. 

Business: Manufactures more than 15,000 different brass 
products, mill shapes and items in which brass is an important 
material, including plumbers’ supplies, household electric ap- 
pliances, metal parts for electrical goods, etc. Has six plants 
in U. S., one in Canada and one in England. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1947, $25.1 million; ratio, 4.3-to-1; cash, $5.5 million; U.S. Govt. 
securities, $3.3 million; marketable securities, $233,000. Book 
value of common stock, $40.60 per share. 

Dividend Record: Regular payments on preferred; payments 
on common, 1855 to date. 

Outlook: Sales volume broadly reflects cyclical trends in gen- 
eral business, but profit margins are more satisfactory on 
fabricated brass goods than on mill products, facilitating 
adjustment to rising costs and imparting above-average 
stability to earnings. 

Comment: Preferred stock is a businessman’s investment; 
common is one of the better grade business cycle issues. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


*Earned per share.. $2.70 $3.33 $2.68 $3.17 $3.97 $2.37 $2.61 $3.70 
Dividends paid .... 1.50 2.00 2.00 2.00 2.00 1.50 1,80 2.00 
Price Range (N. Y. Curb) 
MM wc ckeesicaieee 34 295% 27 32 36% 46 47 73 
= an ea 22% 19% 19% 25% 27% 34% 29% 37 





tAdijusted to reflect renegotiation. 
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*After inventory adjustments. 
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CORPORATE EARNINGS 
















EARNED PER SHARE 








ON COMMON STOCK: 1948 1947 

12 Months to June 30 

Alpha Portland Cement.... $3.48 $2.77 
Giant Portland Cement. . 0.39 0.74 
Lehigh Portland Cement... 4.57 3.39 
Nazareth Cement ......... 2.41 1.14 
Tide Water Power........ 1.08 1.03 

9 Months to June 30 

Beech Asrcraft. £226 .os04 217 D391 
HhinGts Fees os. 0.74 2.29 
Nestle Le Mur Co......... a0.73- a0.40 

6 Months to June 30 

Amalgamated Leather ..... 0.60 0.91 
American Phenolic ....... 0.16 D0.03 
American Tek & ‘Tet. ..... 5.41 3.82 

| Bayi Cleese oc ok 1.11 1.67 
Blumenthal (Sidney) ..... 0.74 0.23 
Cent. Hudson Gas & Elec.. 0.30 0.37 
Cincinnati Street Ry...... 0.40 0.76 
Consolidated Cement ...... 1.77 0.33 
, Consolidated Paper ....... *2.47 hae 
Container Corp. .......... 4.05 5.64 
Copperweld Steel ......... 2.40 0.68 
Cream of Wheat ......... 0.64 0.69 
Emsco Derrick & Equip... 2.43 1.53 
i Detroit Intl. Bridge....... 0.45 0.35 
Falstaff Brewing ......... 1.85 1.34 
General Baking .......... 0.74 0.31 
General Bronze ........... 1.23 0.67 
GeneralElectric 6: )i232.%°. 1.89 1.48 
General Public Service.... 0.03 0.003 
Hanna (M. A.) Co....... p42.02 =_p31.76 

7 @ Industrial Rayon ......... 3.84 4.02 
em int'l Rys. of Cent. Amer... 1.45 2.82 
Insuranshares Ctfs. ....... 0.15 0.14 

* @ Investors Managem’t Fund. 0.25 0.19 
: KAWHESE EEG, cs gs fea aos 1.44 0.18 
Kingston Products ....... 0.29 0.38 

. @ Le Tourneau (R. G.)..... | 6 0.65 
MacAndrews & Forbes.... 1.79 1.77 
Mathieson Chemical ...... 2.16 1.72 
Miss. Val. Barge Line..... 0.21 0.20 
eee 5.54 4.10 
Nat’l Aviation Corp....... 0.13 0.06 
Nat’l Bond & Share....... 0.46 0.48 
New York Air Brake..... 2.90 2.97 
Pennroad Corp. .......... 0.18 0.13 
Penna. Coal & Coke....... 0.31 0.47 
Pfeiffer Brewing ......... 2.20 1.74 
Phila. & Reading C. & I. 1.67 1.34 

. Philligs-Jomes- ©. ..4....... 6.76 6.64 
Pittsburgh & West Va.... 1.72 0.86 

ss fg Public Service of N. H.... 1.06 FS. 
it Rotary Electric Steel...... 6.30 2.41 
»- Safeway Stores .......... 1.66 ae 
ts iE 2°: New England Tel.... 4.41 2.07 
~ @ Standard Oil of Ky....... 2.50 1.71 
Standard Steel Spring..... 1.30 0.88 
State Street Investment.... 0.81 0.69 

i ie Senrtiy OW ick ce 1.50 0.93 
t. HB Sunshine Biscuit .......... 3.23 3.45 
yk HB Superheater Co. .......... 1.21 0.86 - 
United ee ie eee 2.54 2.63 

ts . S. & Foreign Secur.... 0.27 0.19 
U.S. & Int'l Securities....D0.06 D0.09 
United Me gon eA D2.73. D2.73 

ne WJR, The Goodwill Stn.. 0.57 0.69 
s 24 Weeks to June 18 
8° B/G Foods, Inc........... 0.92 0.90 
t; 6 Months to June 13 
on PRO eli tae Bees 2.93 3.16 

947 24 Weeks to June 13 
70 Chesapeake Corp. of Va... 3.33 3.65 

















Gen, 


ee 


Time Instrument..... 











24W 


ceks to June 12 
4.50 2.58 





EARNED PER SHARE 


ON COMMON STOCK: 


Automatic Canteen 


Amer. Power & Ligh 
Gulf States Utilities. 


Res sie 


Kansas City Pub. Serv... 
San Diego Gas & Elec.... 


Sierra Pacific Power 


eee eee 


Standard Ry Equipment. . 


National Airlines 


Ero Mfg. Co. 


Allied Finance Co... 

Buffalo Forge ...... 

Devoe & Raynolds.. 
Do 


see eee 


Elastic Stop Nut Corp..... 
Hooker Electrochemical ... 


Plymouth Rubber 


1948 1947 
36 Weeks to June 5 
$1.08 $1.22 
12 Months to May 31 
4.48 3.86 
1.65 1.54 
D2.94 0.76 
1.00 0.92 
2.04 1.93 

3.07 
11 Mowat to ie 31 
D 2.32 0.78 
9 Months to May 31 
1.74 1.56 
6 Months to May 31 
0.64 Saas 
3.76 4.67 
a2.38 a3.07 
b1.19 b1.54 
0.16 D0.23 
1.81 1.48 
0.17 1.25 


5 Months to May 31 


Atlantic Coast Line....... 7.72 Le = 
Blaw-Nalox Co. 2... 66.85. 1.05 ary 
Chic., Burl. & Quincy..... 5.70 7.79 
Detroit & Mackinac Ry... 7.93 5.58 
Kansas City Southern..... 5.56 3.28 
N. Y. Ontario & Western..D1.15 D1.66 
Norfolk & Western Ry.... 2.33 2.47 
Northern’ Pacifie .......... D0.08 1.11 
Pitts. & Lake Erie R.R.... 3.11 2.45 
Retistidt WR, ...0.6:6 ous os « pD2.19 pD6.25 
So. Colorado Power....... 0.46 0.49 
Wheeling & Lake Erie..... 7.99 6.74 


Consolidated Textile 


Schuster (Ed) & Co 


Collins & Aikman 


Booth Fisheries 


9 Months to May 29 


3.95 4.11 


4 Months to May 29 
0.88 


3 Months to Vay 29 


eee nee 


eer eee 


Amer. Car & Foundry..... 


Crown Zellerbach ... 
Exchange Buffet Cor 
Russell (F. C.) Co.. 
Sheraton Corp. ..... 
Truax-Traer Coal 


Gamble-Skogmo 


Davidson Mfg. ..... 
Armco Steel ....... 
California Cotton Mi 
Electric Power & Li 
Federal Bake Shops. 
Pantasote Co. 


= oe 


0.65 0.43 

12 Months to May 1 
2.65 42.65 

12 Months to April 30 
3.47 5.26 

6.81 5.22 

0.82 0.83 

4.29 2.54 

1.01 — 

4.07 2.62 


4 Months to April 30 


0.66 


6 Months to Marc h ‘31 


ee 
aie... 


12 Months to December 31 


Canada Malting 


Central Electric & Gas.... 


Central Telephone 
Claude Neon, Inc.... 
Indiana Service Corp 
Koloa Sugar ....... 
Palmetex Corp. 
Paterson Parch. 


ee eee een wne 


Paper. 


Schmidt (K. G.) Brew. 
So. Am. Gold & Platinum. 


Southern Production 


0.09 
3 Months to March ‘31 
1.45 1.76 
0.26 0.41 
PF 1.83 
0.29 0.45 
D0.19 0.25 
1947 1946 
*3:37 *3.28 
0.92 1.06 
p4.53 p9.03 
0.24 D012 
2.20 1.95 
2.97 D2.57 
D054 D0.35 
1.92 1.76 
-D0.24 0.06 
0.44 0.44 
0.29 0.22 


12 Months to December 27 


Hamilton Bridge 





* Canadian currency. 
1947. a+ 
p - Preferred stock. 


ass A_ stock. 
D - Deficit. 


*1.07 *0.46 


+ 12 months to April 26, 


b-C 


lass B_ stock. 











NEW YORK 


JAMAICA HILL SECTION 


Near 6th and 8th Ave. Subway station, 
parochial and public schools, churches. 
2¥%-story frame colonial dwelling, 

9 rooms, 3 baths, 4 lavatories. 

Large porch, attic, hot water, oil. 
2-car garage; 70x100 lot; cash required $7,500, 
balance amortized mortgage at 4%4% interest, 
carrying charges $150 monthly, including taxes, 

interest and amortization. 


Owner, 148-50 87th Ave., Jamaica. 
CENTURY-OLD HOME, remodeled, 7 rooms, 


bath, electric range, G. E. refrigerator, freezer 
room with 1200-lb. farm freezer, additional bed- 
room and kitchen in ell, porches. Brooder house, 
large laying house, barn, 7 stanchions, 2 calf pens, 
pig pen, garage. About 50 acres of land, on main 











highway, 1% miles to Colgate University. Com- 
pletely furnished. $15,000. 
CHARLES L. KINSLEY 

R. F. D. 2, Hamilton, N. Y. 

FINE OLD MANOR HOUSE 
Built of brick, steel reinforced in 1816, is for 
sale for the first time in 129 years. Completely 
modernized, including oil heat, 3-car garage, 


artesian well. Simple formal gardens. Locust grove, 


shrubbery. Boat and carriage houses. 3,000 feet of 
Hudson River frontage, also an island. 15 rooms, 
also ball room, flower room and bar. 94 miles 


from N. Y. C. with fine train service. Nelle 
Ainsworth, Broker, Stanfordville, N. Y. Tel. Red 
Hook 172 F5. 





SAYVILLE VICINITY — Charming Georgian 
home, exclusive section, 2 acres with age old 
trees, half block Great South Bay, priv. beach 
cottage, large entry hall, den adjoining massive 
living rm., wood-burning fireplace, large dining 
room, fireplace; southern exposure, screen porch, 
master bedrm. and bath; 2 master bedrms., con- 
necting bath; 2 medium bedrms. with hall bath; 
2 maid’s rms. and bath; 2-car garage, chauffeur’s 
Guarters; vacuum oil heat; low taxes. $30,000. 
Others from $15,000 to $85,000. Bogel & Merdes, 
Inc., Realtors, 47 Railroad Ave. Sayville 341. 





BEAUTIFUL Country Estate. 
sanitarium, convalescent home, seasonal boarding 
house; 4 baths, 10 bedrooms furnished, other 
rooms partly furnished. Modern improvements, 
barn, 210 acres land, stream; 2 miles from vil- 
large and Erie depot. $20,000. 
FRED R. DIX, BROKER 
HANCOCK, N. Y. 


VERMONT 


Ideal for private 








GREEN MT. estate for sale; 300 A.: price 
$12,000; trout pond. 15-20 A. ‘“‘speckled trout”’ 
only; excellent hunting; good 7-room house with 
bath, never-failing spring water, maple shade. 
good view, large barn, electric light and power; 
1 mile from village, midway between St. Johns- 
bury and Montpelier, Vt., on road and bus line; 
tillage, pasture, sugarbush, apple orchard and 
woodland. Write or phone 


DR. PERRY, Wells River, Vt. 





Business Opportunity 





SMALL HOTEL — On Route 10, in Sunapee 
Region, close to new ski developmnet. Eleven 
rooms, two baths, plus six unfinished rooms and 
one bath. Dining room capacity, 45 persons. 
Large screened porch used as additional summer 
dining room. Hard wood floors throughout. 
Steam heat, Timken oil burner, gas, electric, tele- 
phone. Completely furnished and equipped with 
new hotel range, deep freeze, and refrigerator. 
House partly insulated and in excellent condition. 
Water by gravity, also emergency well with pres- 
sure tank. Forty acres of -land, nice setting. 
Barn in good condition. Hunting, fishing, swim- 
ming and golf plus skiing, all nearby. Very select 
clientele and licensed for the sale of liquor and 
beer all year ‘round. Price $27,000. For further 
information: Write P. O. Box 744, Goshen, New 
Hampshire. 
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STOCK FACTOGRAPHS 








Glen Alden Coal Company 


Russeks Fifth Avenue, Inc. 





& Price 


Data revised to July 21, 1948 


Incorporated: 1866, Pennsylvania. Office: 
310 Jefferson Ave., Scranton 1, Pa. An- 
nual meeting: Last Tuesday in February. 
Number of stockholders (December 31, 
1945): Approximately 8,000. 
Capitalization: Long term debt.t$6,400,000 
Capital stock (no par) 71,735,000 shs 
7Excludes shares held in Treasury. fEx- 0 
cludes $1,600,000 due in 1948. 1940 ‘41 ‘42 "43 ‘44 ‘45 46 1947 


EARNED PER 














Business: Leading U. S. anthracite producer; annual pro- 
ductive capacity estimated at 15 million tons. Reserves in 
Pennsylvania estimated at 400 million tons. Coal is distributed 
under the trade name Blue Coal by. Delaware, Lackawanna & 
Western Coal Co., a wholly owned subsidiary. Latter in turn 
has interest in Burns Bros., large New York City coal dis- 
tributor; supplies 80% of latter’s anthracite requirements. 

Management: Has had better-than-average record despite 
serious problems besetting the industry. 

Financial Position: Strong. Working capital December 31, 
1947, $13.5 million; ratio, 2.4-to-1; cash, $9.9 million; U. S. 
Government securities, $952,000. Book value of capital stock, 
$48.22 per share. 

Dividend Record: Payments 1922-31 and 1934 to date. 

Outlook: Company is favored by its strong position in the 
anthracite industry and its medium term prospects are im- 
proved by shortages of competing fuels, but long term down- 
trend in anthracite use is likely to be resumed over coming 
years. 

Comment: Stock ranks better-than-average in its group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 

Earned per share... $1.66 $2.17 $2.81 $1.90 $2.54 $1.83 $2.82 $3.15 

Dividends paid .... 1.25 1.70 2.00 1.60 1.60 2.00 2.00 2.00 
Price Range (N. Y. Curb) 

High 9% 1513 14% 18% 19 255% 24% 223% 
7 sh 10% 12% 13% 17% 1658 16 


& Price 
Data revised to July 21, 1948 ost 


Incorporated: 1924, New York; business 
formed in 1913. Office: 390 Fifth Avenue, 
New York 18, N. Y. Annual meeting: 
April 25. Number of stockholders (De- 
cember 31, 1945): 300. 

Capitalization: Long term debt None 
Capital stock ($1.25 par)......496,500 shs 


(RSK) 


PER SHARE $3 


$2 
$1 





1940 ‘41 ‘42 '43 '44 ‘45 '46 1947 2 











Business: Operates a retail women’s wearing apparel estab- 
lishment on Fifth Avenue, New York City. Merchandise is 
confined to furs, coats, suits, dresses, and millinery. Similar 
units are located in Brooklyn, N. Y., and in Chicago, III. 
Through Russeks Wholesale, Inc., company engages in the 
manufacturing and wholesale fur business. 

Management: Under leadership of the founders. 

Financial Position: Strong. Working capital February 29, 
1948, $3.5 million; ratio, 5.7-to-1; ‘cash, $1.6 million; U. S. Govt. 
securities, $100,000. Book value of capital stock, $8.27. 

Dividend Record: Payments 1930, 1936-38, and 1942 to date. 

Outlook: Because of concentration on high-priced merchan- 
dise, variations in consumer purchasing power will continue to 
result in wider cyclical fluctuations in sales and earnings than 
for the average merchandiser. 

Comment: Company’s specialty nature and erratic past earn- 
ings place the stock in the speculative section of the merchan- 
dising group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended 
about Feb. 28 1940 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share $0.10 $0.22 $0.38 $0.56 $0.81 $0.81 $1.27 $2.56 $2.05 


Calendar Years 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Dividends paid.. None None None 0.25 0.25 0.37% 0.37% 1.00 1.00 


13% 1% 1% % 
*Adjusted for 2-for-1 stock split on September 18, 1946. 


2% 2% 1% 4 5% 11% 21% #«14 
1% 4 5 9% 10% 





Lynch Corporation 


U. S. Smelting Refining and Mining Company 





& Price 


RANGE 


. (LGL 
Data revised to July 21, 1948 ) 
Incorporated: 1928, Indiana, as Lynch 
Glass Machine Company to acquire a busi- 
ness originally started in 1917. Present 
title adopted in 1930. Office: Anderson, 
Indiana. Annual meeting: Fourth Friday 
in March. Number of stockholders (De- 
cember 31, 1947): 1,752. 

Capitalization: Long term debt N 
Capital stock ($2 par) 


EARNED PER SHARE $3 


$2 
$1 





1940 ‘41 ‘42 ‘43 ‘44 ‘45 "46 1947 











Data revised to July 21, 1948 


Incorporated: 1906, Maine, General Office: 
75 Federal Street, Boston 6, Mass. Annual 
meeting: Third Wednesday in May at 
Portland, Me. Number of stockholders 
(December 20, 1947): Preferred, 9,810; 
common, 5,332. 
Capitalization: Long term debt 
*Preferred stock 7% cum. 

$50 par) 467,948 shs 
Common stock ($50 par) 528,765 shs 


& Price 


PRICE RANGE 


(UV) 





0 
1940 “41 ‘42 ‘$3 ‘44 ‘45 ‘46 1947 











Business: The dominant manufacturer of automatic glass- 
making machinery for containers, tableware and other articles 
of glass. Also produces commercial refrigeration equipment 
and air compressors, wrapping machinery and machines 
for printing, wrapping, and packaging butter, oleomargarine 
and like products. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 
1947, $2.9 million; ratio, 2.8-to-1; cash, $255,961. Book value of 
capital stock, $9.34 per share. 

Dividend Record: Payments 1929 to date. 

Outlook: Sales volume is influenced largely by industrial 
activity and modernization programs. Increasing product di- 
versification is a favorable factor in longer term outlook. 
Company occupies strong trade position, which cushions im- 
pact of cyclical business setbacks. 

Comment: Shares are among the better-situated business 
cycle equities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 


Earned per share... $0.78 $1.38 7$1.16 {$1.21 $0.82 $0.81 $1.71 $2.64 
Dividends paid .... 0.80 0.80 0.80 0.80 0.80 0.80 0.85 1.20 


10 9 12 14 17 264% 20 
8 6 7 8 12 13 14% 15% 


*Adjusted for 2%%-for-1 stock split in 1946. 
1943; 8 mills in 1942. 


30 


jImcludes 11 cents prewar refund in 








*Not callable. 


Business: Primarily a mining company processing its own 
ores, but does some custom smelting and refining. Output is 
diversified, comprising gold, silver, lead, zinc and copper. 
Principal gold properties are in Alaska, lead-zinc mines in 
Utah and zinc-lead mine in New Mexico. Copper largely a by- 
product. Revenues derived principally from gold, lead and zinc. 
Mexican silver properties sold 1947. 

Management: Aggressive. 

Financial Position: Very strong. Working capital December 
31, 1947. $23.3 million; ratio, 4.1-to-1; cash, $9.5 million; U. S. 
Government securities, $4.2 million. Book value of common, 
$83.34 per share. 

Dividend Record: Regular on preferred; on common 1907-14; 
1916-21; 1925-44; 1947. 

Outlook: Despite materially higher costs, earnings should 
remain at satisfactory levels over next few years at least, 
due to indicated high level of demand for lead and zinc. 

Comment: The preferred has moderate appeal as an income 
producer; common involves risks of all extractive enterprises. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share $8.16 $6.21 $6.86 $2.25 $0.73 $0.12 $1.62 $5.11 
Dividends paid 00 5.00 4.00 3.25 1.75 None None 8.00 


675% 65% 51% 62 61% 77% 84% 61% 
39% 48% 37% 46 48% 52 40% 38% 
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Cudahy Packing Company 





Smith (L. C.) & Corona Typewriters, Inc. 





& Price 


PRICE 


Data revised to July 21, 1948 (CUX) 
Incorporated: 1915, Maine: succeeding a | 22 
company formed 1887. Corporate office: 15 
Portland, Maine, Executive office: 221 10 
North La Salle Street, Chicago 1, Ill. 5 
Annual meeting: Second Friday in Febru- 0 
ary at Portland, Me. Number of stock- 
holders (December 31, 1946): Preferred, 
2,945; common, 3,865 

Capitalization: Long term eek $14,300,000 
*Preferred stock 444% cum. 100,000 shs 1940 ‘41 "42 ‘43 ‘44 °45 ‘46 1947 
7Common stock ($10 par). | ,542,714 shs 


Callable at $103% through July 14, 1949; less thereafter. 
owned by E. A. Cudahy as of December 15, 1947. 


$1 











$323,970 shares, or 21% 


Business: One of the “big four” meat packers, engaged in 
all phases of the industry. Also distributes branded eggs, 
butter, cheese and poultry and manufactures Old Dutch 
Cleanser scouring powder. Sales of meats and by-products 
account for approximately 85% of total volume of business. 

Management: Able and conservative. 

Financial Position: Strong. Working capital November 1, 
1947, $40.4 million; ratio, 2.5-to-1; cash, $3.6 million. Book 
value of common, $27.46 per share. 

Dividend Record: Dividends on former preferreds omitted 
mid-1937 through 1940; arrears cleared 1943. Common pay- 
ments 1924-36 and 1944 to date. 

Outlook: Sales volume is relatively stable from one year to 
another, but profit margins frequently show sharp changes, 
and this in turn is reflected in per share results. Intermediate 
term prospects are favorable. 


Comment: Preferred is of good grade. 
nessman’s investment. 


Common is a busi- 


TEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended 
about Oct. 30 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $1.10 $2.19 *$1.97 *$2.03 $1.86 $1.37 $4.06 $4.32 
Calendar year 
Dividends paid..... None None None None 0.10 0.50 §0.73 $0.82 
Price Range 
Wish css deiiinnds: 5% 5% 4% 85% 9% 17 22 17% 
HOW sac coda nc avo se 3% 2% 2% 3% 7% 8% 115% 10% 


“Before $1,000,000 provision for postwar adjustments, equivalent to 71 cents per 
common share in each year. tAdjusted for 3-for-1 split on September 15, 1947. {35 
cents on $10 par; $1.40 on $30 par stock §Plus 10% in stock. 





Providence Gas Company 





& Price Ra 


PRICE RANGE 


(SLT) 





Data revised to July 21, 1948 50 


Incorporated: 1924, New York. succeeding 30 
a company organized in 1903. Present title 20 
adopted 1926 upon merger with Corona 10 
Typewriter, originally established in 1909. 0 
Office: Syracuse 1, N 








. Y. Annual meet- $6 
ing: September 29; if Sunday, then Sep- oo $4 
tember 30. Number of stockholders (June $2 
16, 1947): 0 
Galinienaae: ean term debt. Pe phe 000 1940 ‘41 "42 ‘43 ‘44 ‘45 ‘46 1947 
Capital stock (no par).........322, 2,569 shs 





Business: The fourth largest U. S. typewriter manufacturer. 
Also makes typewriter supplies, adding machines, duplicating 
machines, etc. Typewriters and parts account for arouna 75% 
of total sales. Overseas’ shipments normally account for 10% 
to 15% of total volume. Typewriters are trade-marked Smith- 
Corona. 

Management: Long associated with company. 

Financial Position: Adequate. Working capital March 31, 
1948, $7.3 million; ratio, 2.8-to-1; cash and securities, $1.7 
million. Book value of stock, $30.93 per share. 

Dividend Record: Payments 1926-31 and 1936 to date. 

Outlook: Although much of the war-deferred demand for 
office equipment has been filled, high levels of economic 
activity should sustain company’s gross revenues. Earnings, 
however, will be affected somewhat by higher costs. 

Comment: Common stock is a businessman’s investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended 
June 30 1940 1941 1942 1943 1944 1945 1946 1947 1948 
Earned per share $0.90 $3.46 $4.52 $3.57 $2.31 $1.99 $2.69 $5.57 *$3.23 


Calendar years 


Dividends paid.. 0.50 2.00 2.00 2.00 2.00 1.50 2.00 2.00 1.50 
Price Range ‘i : 

FHIGR .scascetses 11% 15 15% 2% 31% 40% 48 35% 25% 

WP cdeccdakawas 5 9 9 15% 23 29% 29% 23% 19% 


*Nine months ended March 31, compares with $3.09 per share in like 1947 period. 





The Standard Oil Company (Ohio) 





& Price 


PRICE RANGE 


(SOH) 





Data revised to July 21, 1948 


Incorporated: 1870, Ohio. Controlled by jf 40 
Standard Oil Company until latter’s disso- 30 
lution in 1911. Office: Midland Building, 20 
Cleveland, Ohio. Annual meeting: Last 10 
Monday in April. Number of stockholders 0 
(December 31, 1946): Preferred, 2,018; 
1 (Nov. 29, 1946), 10,326. 


PER SHARE 





Earn & Price (PVY) 





Data revised to July 21, 1948 Fe =a 
Incorporated: 1847, Rhode Island. Office: Z 
100 Weybosset Street, Providence, Rhode 3 
0 


Island. Annual meeting: First Monday in 
March. Number of stockholders (December 
31, 1947): 8,581. 

Capitalization: Long term debt. .$3,300,000 
Capital stock (no par)....... 1,074,028 shs 


$1 
O 
1940 ‘41 ‘42 "43 ‘44 ‘45 ‘46 1947 











Business: Supplies manufactured gas to Providence (R. I.), 
East and North Providénce, Warwick, Johnston, East Green- 
wich, Barrington, Riverside and Cranston and other nearby 
communities. Serves a population of approximately 400,000. 
Also produces and distributes coke and other by-products. 
Franchise is perpetual. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 31, 
1947, $1.5 million;. ratio, 1.9-to-1; cash, $484,965. Book value 
of capital stock, $12.28 per share. 

Dividend Record: Payments 1849 to date. 

Outlook: Costs are rising sharply, and it is a question 
whether revenues can continue to expand rapidly enough to 
absorb them without rate increases. 

Comment: In common with most manufactured gas equities, 
the shares occupy an unimpressive position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share. * 70 8§=©$0.69 $0.56 $0.53 $0.47 $0.44 $0.55 $0.64 
Dividends paid..... 0.70 0.70 0.55 0.50 0.50 0.50 0.50 0.55 

Price Range (N. Y. = 
High atgsadetecune 9% 8% 1% 83% 9 10% 10% 10% 
<2 web en os wee 8% 6 6% 7 75% 8% 85% 8% 














JULY 28, 1948 





$4 
+ 
46 1947 


po cae gp Ro Bop debt . $16,257,965 
referred stoc cum. “n° aa en tae 
($100 par) ....... wr, abel 252,038 shs 1940 41 "42 "43 "44 “48 
Common stock ($10 par)..... 3,504,874 shs 


*Callable at $104 through July. 15, 1949. 
then at a declining rate. 

Business: A refiner and marketer owning four refineries with 
average daily capacity of approximately 85,000 barrels. Dis- 
tribution is effected through 3,800 service stations, 160 bulk 
stations and several thousand dealers in Ohio. Crude produc- 
tion is about 30% of refinery runs. Also markets auto acces- 
sories, tires, batteries, etc. 

Management: Experienced. 

Financial Position: Adequate. Working capital December 31, 
1947, $36.8 million; ratio, 1.9-to-1; cash and U. S. Govt. secur- 
ties, $17.6 million. Book value of common, $31.00 per share. 

Dividend Record: Regular payments on preferred; payments 
on common 1912-33 and 1936 to date. 

Outlook: Indicated large demand for refined petroleum prod- 
ucts over next few years will be an important favorable 
influence, but company’s relatively non-integrated status makes 
it potentially vulnerable to a narrowing of the spread between 
crude costs and finished product prices. 

Comment: Preferred is of high grade; common interesting 
primarily as a steady income producer. 














“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 


Years ended Dec. 31 1940 1941 1942 1943 1944 1945 1946 1947 
Earned per share... $2.98 $2.98 $2.67 $2.12 $2.83 $1.10 $3.43 $4.41 
Dividends paid..... 0.80 1.00 0.90 1.00 1.00 1.00 1.37% §1.00 

— Range 
nic} Ksspeahaed< 16 19 16 18 20 27 30 31% 
stake tecvactcaee 10 13 10 15 16 19% 205% 23% 


*Adjusted for 2%4-for-1 split in April, 1945. 


fListed N. Y. Stock Exchange April 
12, 1940. §Plus 2% in stock. 
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FREE 
BOOKLETS 


Upon request on your letterhead and 
without obligation, any of these beok- 
lets will be sent direct from the issu- 
ing firm to whom your request will be 
forwarded. Booklets are not mailed out 
by Frnancirat Wor tp itself. Confine 
each letter to a request for a single book- 
let, giving name and complete address: 
ADDRESS: Free Booklets Depart- 
ment, Financial World, 86 Trinity 
Place, New York 6, N. Y. 





New Type of Investors’ Service—A brief folder 
describing a service offered without cost by a 
New York Stock Exchange member firm, 
which keeps you posted on your securities, 
sending you red-checked items for your 
quick perusal. 

* * * 


Asset Number One — A new digest on the 
subject, “What Are Stockholder Relations?” 
Pointed up are the programs and techniques 
required to produce wholesome management- 
shareholder cooperation. 

* * 2 


Opening an Account—Many helpful hints on 
trading procedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


* * 2 


Security & Industry Survey—aA quarterly fore- 
cast of financial and business conditions, in- 
cluding individual studies of twenty-eight 
basic industries. A 56-page brochure gener- 
ously illustrated with appropriate charts of 
price trends and ratio is available without 
obligation. 
* e oa 


Investor’s Reader—A copy of this popular 
semi-monthly digest offered without charge— 
features include “The Stock Market,” ‘“Busi- 
ness at Work” and “Production Personalities.” 


* 5 * 


Securities Outlook—Monthly bulletin of New 

York Stock Exchange member firm discusses 

“What’s Ahead for Retail Trade”, with particu- 

lar reference to the department store stocks. 
a2 & 2 


How to Profit Through Tax Exemption—T here 
is a place for tax-exempt investments in every 
portfolio, and this 12-page booklet shows how 
to profit through tax exemption. 


Railroad Equipment Certificates—<A time-tested 
investment especially adapted to the needs of 
banks, institutions and other conservative in- 
vestors. tit ire ak 


The Investment Merits of Selected Municipal 
Bonds—This resume defines and discusses the 
exceptional qualities and tax advantages of 
municipal bonds. 

e a ae 


Two Utilities Analyzed— New study of the 
break-up values of two leading public utility 
holding companies has been prepared by a 
New York Stock Exchange member firm, and 
reveals significant changes. 


* * * 


Better Stockholder Relations—A 32-page, illus- 
trated brochure reviews the effective techniques 
for creating and maintaining shareholder in- 
terest, and proposes new methods for cultivat- 
ing confidence among other “publics” by means 
of modernized annual reports. 


* * * 


Mid-Year Outlook—The researchers and ana- 
lys‘s of a leading New York Stock Exchange 
member firm report the prospects for the last 
six months of 1948 with regard to both busi- 
ness and the stock market. 


* * * 


Hints to Secretaries—A booklet listing proper 
salutations and complimentary closings; list of 
often misspelled words, rules for punctuation; 
guide for abbreviations, etc. Make requests 
on business letterhead. 


* * * 


Behind Your Investment—New booklet answer- 
ing questions about savings plans which afford 
consistent dividend income and_ reasonable 
safety. 

* * a 


“Savings & Loan” Essentials—A primer on 
the opportunities afforded by shares in insured 
savings and loan associations to solve many 
investment problems with safety. 
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Trade Indicators arn 


{Electrical Output (KWH) 5,166 
§Steel Operations (% of Capacity) 90.3 
Freight Car Loadings (Cars) 757,366 


July 10 
4,760 
90.8 
755,760 
1948 — 





June 30 
{Net Loans 94 Cities (Fed. Res. Mbrs.)... $23,740 
{Total Commercial Loans 14,345 
{Total Brokers’ Loans 1152 
{Money in Circulation 27,900 
{Brokers’ Loans (New York City) 961 


000,000 omitted. §As of the following week. 7Estimated. 


N. Y. S. E. Market Statistics 


Closing Dow-Jones <n ntmnscinss” MERE & 


July 7 
$23,932 
14,403 
1,119 
28,142 
931 





= 
Averages: 14 15 16 17 


19 


20 Industrials ... 190.66 187.70 185.90 | 181.20 1 


20 Railroads .... 64.95 63.15 62.06 Exchange 
15 Utilities 35.67 35.21 Closed 
65 Stocks 70.44 = 69.58 | 


——-—__-—--———-——__ July 
Details of Stock Trading: 14 15 16 


Shares Sold (000 omitted) 1,340 1,620 : 


59.48 
34.63 
67.62 


1947 
July 19 
4,732 
93.1 
919,734 


1947 
July 16 
$20,141 
11,914 
1,086 
28,225 
776 


20 -~ 1948 Range — 


83.57 193.16—165.39 
60.40 64.95— 48.13 
35.11 36.04— 31.65 
68.56  71.85— 59.89 





760 


Issues Traded 1,012 1,076 1,076 


Number of Advances 372 141 
Number of Declines 407 785 
Number Unchanged 233 141 
New Highs for 1948 46 29 
New Lows for 1948 3 9 
Bond Trading: 


128 


17 19 


2,560 
| 1,163 
| 62 


785 Exchange 1,005 
163 Closed 96 


3 
19 


Dow-Jones 40-Bond Average.... 100.12 100.05 99.87 
Bond Sales (000 omitted) $3,360 $3,580 $3,750 


an 


= 
*Average Bond Yields: June 23 June 30 July 7 


2.758% 2.766% 2.770% 
3.014 3.012 3.023 
3.317 3.317 3.314 

*Common Stock Yields: 

50 Industrials 

20 Railroads 

20 Utilities 

90 Stocks 


*Standard & Poor’s Corporation. 


\ 


20 
1,460 
1,034 

656 
203 





July 14 
2.781% 
3.024 
3.305 


5.14 
5.37 
5.53 
5.18 


High 
2.826% 
3.175 
3.506 


6.09 
6.88 
6.08 
6.13 


The Most Active Stocks — Week Ended July 20, 1948 


Shares 
Traded 


Curtiss-Wright 595,700 
Commonwealth & Southern 151,800 
Sinclair Oil 133,800 
Radio Corporation of America 131,200 
Socony-Vacuum 106,800 
Canadian Pacific 95,800 
Richfield Oil 90,200 
Curtis Publishing 85,600 
Sunray Oil 70,400 
Packard Motor 68,800 
Baltimore & Ohio 67,300 
Missouri-Kansas-Texas pf. 66,400 


-———Closing ——— 


July 13 
8% 
33% 

28% 


41% 
11% 
145% 

5% 
1656 
323% 


July 26 
11% 
3 


2634 
12% 
19 


15% 
42% 
1134 
13% 

47%, 
14% 
29% 


Net 
Change 
4394 
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—1H% 
—1%¥% 
—1% 
—15% 
+ ¥% 
—% 
—lY% 
—" 
—1% 
—3% 


FINANCIAL WORLD 











ee FT = 


awe es @& 


et 
nge 


3% 


134 
13% 
144 
-15% 
- ¥ 
- 
1% 
_Y, 



















































Earnings, Dividend Record and Price Range of N. Y. Curb Common Stocks 





This is Part 4 of a tabulation which will cover all 
common stocks listed on the New York Curb 
Exchange. It is not a recommendation, but merely a 


statistical compilation valuable for future reference. 
‘All earnings and dividend payments are adjusted to 
present capitalization, giving effect to stock splits. 





























1937 1938 1939 1940 1941 1942 1943 1944 1945 1946 1947 
Babcock & Wilcox..........-High ......... 156 93 oa mare ace oa “aie anne adee aie neat 
After. 3-or- csc .  ? EE -n wn HS em Oe UCR CCR 
> SC .§.§.- FRB ccccccece wee 2 2 

' April, 1938 = Sex ituasite BP isteveus aia 19 13%4 18% 23% 17% 19% 20% 293% 36 37% 
Earnings ..... $2769 D$4.60 $1.74 $5.34 $6.33 $4.62 $4.56 $4.36 $6.00 $2.94 $10.06 
Dividends .... 1.67% 0.08 None 1.40 2.50 1.50 1.50 1.50 1.75 1.75 3.50 
aidwin Rubber ....... coer Biigh- scccscces 15% 9 7% 7% 6% 4% 7% 11% 16% 19 14% 
¥ sinies i i + giloh else $0.80 $078 S08 io $0.71 92.04 
usted to Earnings ..... z$1.01 $0.05 $0.84 t$1.01 g$1.55 g$o0. g$0. g$0.84 g$1. g$0.71 2$2.04 
a idend pho ge 1948... Dividends 0.31 0.10 0.20 0.50 0.60 0.40 0.40 0.48 0.5 0.56 0.70 
Sart Beh 6b. nocscestscess BR ccdicx eee 8 2% 1% 1% 1% 1% 3% + 9% 15 6% 
—— OE a siersi, 1% i i ¥ % ¥% % 2 3 5 3K 
Earnings ..... D$0.45 D$0.44 D$0.28 D$0.15 D$0.13 $0.15 $0.01 $0.05 $0.05 $0.01 $0.84 
Dividends None None None None None None None None N. None None 
Basic Refractories ........ Ee ee 73 95% 7Y% 10% 7% 6% 6% 10 12 7¥% 
BNP ccdkariwwcce id % 4 3% 6 3% 4 4 5% 6% 5% 
Earnings ..... $0.67 $0.11 $0.92 $1.27 $1.29 $1.92 $0.52 $0.51 $0.25 $0.53 $0.83 
Dividends .... 0.45 0.25 0.50 0.75 0.80 0.40 0.40 0.40 0.40 0.40 0.40 

sau Brummel Ties...... eee. s<tbb<aKs 10% 8 5% 6 5 4y%, 6% 10 15% 28 aa 
a OEE ochtien iat 4% 4% 314 3% 3% 3% 35% 6% 9 i. 2 
(After 2-for-1 split BR sess ee ea ree: aaa wad wee anes auna iaaa eee 12 8% 
Sale, THD cassie CE. nccssctexs aes eases mere rata aa ad jute faa ere 7% 6 
Earnings ..... h$0.50 h$0.47 h$0.53 h$0.55 h$0.57 h$0.52 h$0.51 h$0.79 h$0.55 h$0.90 h$0.79 
Dividends 0.40 0.2 0.25 0.27 0.2 0.25 0.37 0.5 0.45 0.55 0.50 
k (A. S.) Shoes........... | eee 30 16% 31 30 wen coos geen ade aoe aces “aus 
ao Low .. 16 11 14 20% pre ny ies i pa pe mick 
(After 2-for-1 split High oe tems wae 15% 12% 10% 14 18% 24% 33% 23 
September, 1940) ......... BA oueecs men pea aan 12 10 7% 9 13% 185% 20 16 
Earnings ..... $1.27 $1.64 $1.65 $1.38 $1.53 $1.27 $1.30 $1.64 $1.55 $4.49 $3.40 
Dividends .... 1.00 0.75 0.87 1.05 1.20 0.70 0.70 0.90 0.20 1.00 1.60 
Bellanca Aircraft ............ High ..... bs 8% 12 10% 8% 5% 4% 5 5% 8% 9% 3% 
. eee 2 2% 4% 3 1% 1% 234 2% 3% 3% 1% 
Earnings ..... $0.69 $0.99 D$0.90 D$0.74 D$0.66 $1.73 $1.45 $1.27 $1.19 D$0.68 D$1.65 
Dividends .... 0.50 0.40 None one None None None 0.50 0.50 0.12% None 
Bell Telephone (Canada)..... RE ktsaskens 178 168% 178 169 160 150% 158% 164 168 203 180% 
MN. ckas casewe 156% 147 141% 130 137 124% 141 151% 145 163% 132 
Earnings ..... $7.72 $8.06 $8.05 $8.15 $8.77 $9.57 $8.86 $9.00 $9.60 $7.94 $7.67 
Dividends .... 57.00 58.00 58.00 58.00 58.00 $8.00 58.00 $8.00 $8.00 58.00 58.00 
nrus BE ccdeccnscees coc RMigh $= .ccoce wae Listed N. Y. Curb Exchange 11 
i = ME. cddsecenes October, 1947 8% 
Earnings ..... P ‘ h$0.58 h$1.20 h$0.64 v$0.51 a$3.28 a$2.51 
Dividends .... “Initial dividend paid August 1 : 0.40 
Hedges.......++-.. ee 5% 18 45 43% 34% 34 45 37 46 3414 23 
ee 3 5% 16 23 «23% 30 33 30-36% 18 16 
Earnings ..... $0.77 $1.65 $2.39 $2.92 $2.90 $1.52 $1.14 $1.78 $1.22 D$0.16 $1.97 
Dividends .... None None None None 1.00 1.00 None None None None None 
i ’s, I evens peererere 15% 14% 17 14% 13% 10 13% 15% 21% 244% 24% 
wpe ia So BOY scccuekene 9 9% 13-10% 8 8% 9% 12 14% 195% 15% 
Earnings ..... $1.09 $1.54 $1.47 $1.48 $1.22 $1.52 $1.79 $1.32 $1.56 $3.13 $2.40 
Dividends .... 1.20 1.20 1.60 1.20 1.15 1.00 1.00 1.00 1.30 1.30 1.60 
irds Steel Foundry..... MN: Sinsxives 14% 9% 9% 8% 8% 8 10 13% 15% 16% 11% 
maak ss ene 6% 6 454 4% 6% 5% 6 6% 10% 7 7%, 
Earnings ..... $2.00 D$0.96 $0.35 $1.34 $2.27 $3.17 $1.76 $2.41 $0.64 D$0.11 $0.67 
Dividends 1.25 None 0.15 0.50 1.25 1.00 0.50 0.75 0.25 0.25 0.35 
Bl PU cavewss ceaecsseontoes TE scdscwtas 15 11 6 6 6 5 9% 10% 34% 49 awe 
sane Sa «.cceccess 12 8 6 2% 2% 2% 3K 6% 10% 28 oe 
(After 2-for-1 split i eee aieai ee xe pe sees “eae weed ene 14 11% 
Senna WHE ocak. ciciec A. cccsconss vas ane acu, aie pies aed eae a? 10 6% 
Earnings ..... a$0.54 aD$0.23 a$0.09 a$0.28 a$0.74 a$1.07 a$l "15 a$1.11 a$1.21 a$1.14 a$2.11 
Dividends 0.50 0.37% None None None 0.20 0.21 0.39 0.25 0.25 0.60 
Bhie Ridge Corp..........++.. er eee 44% 1% 1% 1% % 1% 3 4 6% 6% 4 
saleehiecs 1% % % yy yy 5/16 13/16 1% 3% 3% 2% 
Earnings ..... $0.08 D$0.04 $0.02 $0.05 $0.10 $0.07 $0.06 $0.07 $0.10 $0.13 $0.13 
Dividends . 0.15 None None None None None 0.05 0.10 £0.30 0.43 0.40 
Blumenthal (S.) ......-++eee- BGR oc cccscecs 43% 12% 9 9 &% 6% 15% 17% 28% 3914 30% 
UU cabs daans 4 4% 4% 3% 4 4 6 10% 153% 21 22% 
a oa pong paneweean are eis ee ar weet ata aes wed ahaa wa ot 
oy obeeRS ae eves “luee D$1.79 =D$2.56 $0.78 $1.79 $2.05 $3.21 $1.08 $0.86 $0.86 $4.07 $1.09 
Dividends None None None None None None None 0.13 0.53 0.93 0.58 
Balad: GBs. Coie: ceecscccces pS Seer ree 11 5% 4% 2h 3% 3y% 11% 11% 53% 70% 55 
BME. ocsbaderes 2y% 3 2% 1% 1 1% 3% 7% 9% 37% 37% 
Earnings ..... aD$5.73 aD$4.41 aD$2.28 aD$2.79 a$1.46 a$3.93 a$2.37 a$1.67 a$5.26 a$18.50 a$12.58 
Dividends .... None None None None None None None None None None None 
Borne-Scrymser ......eseeeses PR ecsecesss 19 13 30% 48% 38% 34 28% 33% 444 65 37 
BOT kcseccedsc 9 8% 10 28 30 22 23 24 32 33 21% 
Earnings ..... Not available $3.63 $3.11 $2.69 $1.01 $1.08 
Dividends . $1.50 $0.50 $3.50 $4. $4.00 $2.50 2.50 2.75 2.75 2.00 2.00 
Bovmrjole, Fre. .cccccccccsccces RAM cccccscce 7% PH 6% 7% 8% 8% 10% 13% 29 31% 17% 
LOW iitéiccccs 3% 2% 3% 4y% 5% 5% 6 10% 123 15 9 
ecstnen eae $1.12 $0.75 $1.50 $1.54 $1.49 $1.59 $2.19 $1.94 $1.95 $2.50 . $1.91 
: Dividends .... 1.00 0.40 1.00 1.00 1.00 0.75 1.00 1.00 1.00 1.00 0.75 
Brazilian Traction Light High ...... how 30% 14 12% 8% 6% 12 23% 21% 26 27% 22% 
Se POW ©. cccctscas bbiealus eee Low ...+-.000- 10% 7% 5% 2 35% 4% 11% 17% 20 18% 14 
Earnings ..... $1.55 $1.37 $1.30 $1.31 $1.87 $2.28 $2.72 $3.11 $3.15 $3.28 $3.69 
Dividends .... $0.90 51.00 None None $0.40 $1.00 $1.75 $2.00 $2.00 $2.00 $2.00 


a—12 months to January 31, following year, 


t--9 months to June 30. 


. O’BRIEN, ere. 
N ew YORK, N. Y. 


g—12 months to June 30. 
v—6 months to January 31. 


z—9 months to September 30. 


h—12 months to July 31. 


p—Also paid stock. 


*Fiscal year changed. D—Deficit. 


s—In Canadian currency. 
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osT ads have work to do—selling goods or 
M services. 

I am an ad. But I’d just like to talk with you 
and tell you how important advertising is to 
America—and to you. 

No matter what kind of job you have, your 
pay check depends in the last analysis on some- 
body selling something to somebody else. And 
advertising is the fastest, cheapest way ever de- 
vised of selling goods and services. 








HERE’S HOW U. S. NATIONAL 
INCOME ROSE IN THE LAST 
36 YEARS—THE GOLDEN AGE 
OF ADVERTISING 
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This rise in the standard of living for you and yours is un- 
equalled in all history. Advertising helped raise this stand- 
ard, is needed even more today fo sell industry's new 
developments. isk 
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So every ad you see or hear starts an endless 
chain that leads to more and better jobs for all. 

When more goods are sold, there are more 
jobs in the factory—more jobs in the mines and 
farms to supply the goods the factory uses. 
More jobs at banks, railroads, stores and other 
industries that benefit indirectly. 

That’s why more and better advertising 
means bigger and better jobs—for you and 
everyone. That’s why advertising makes your 
job more secure. 


OTHER WAYS 
ADVERTISING HELPS 
YOU AND 

YOUR FAMILY 


/ Brings you better goods for less 
money. 


2 Makes shopping more pleasant and 
easier. 


3 Gears consumer demand to produc- 
tion, to create prosperity. 


Ad ve rtisin g wis aed SELLING MORE GOODS 


TO MORE PEOPLE 


Makes. your job more secure 
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